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'fhe Honorable Township Board ofTrustees
Township of Rich, lllinois
22013 Govemors Ilighway
Richton Park, Illinois 60471

We have audited the accompanying basic financial statements as listed in the table of contents of the TOWNSIIIP
OF RICH, ILLINOIS ("Township") as of March 3'1,2013, and for the year then ended. These basic financial

statements are thc responsibility of the Township's management. Our responsibility is to express an opinion on

these financial statcments bascd on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.

Those standards require that we plan and perform an audit to obtain reasonable assurance about whether the

financial statemcnts are free of material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting

principles used and signiticant estimates made by management, as well as evaluating the overall financial statement

presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion. the basic financial statements referred to above present fairly, in all material rcspects, thc financial

position of the TO\yNSIIIP, as of March 31, 2013, and the results of its operations for the year then ended in

conformity with accounting principles generally accepted in th€ United states of America.

Our audit was conducted fbr the purposc of forming an opinion on the basic financial statements taken as a whole-

The othcr supplemcntdry information as listed in the table of contents, including the combining, and individual fund

statements, are prescnted for purposes of additional analysis and is not a required part of tho basic financial

statcments of Lhc TO\INSHIP. Such inlbrmation has been subjccted to the auditing procedures applied in the audit

ofthebasic finanoial statements and, in ouropinion, are lairly stated in all matcrial rcspects in rclation to the basic

financial statemcnts takcn as a whole.

'I he Management's Discussion and Analysis and the olher required supplementary infbrmation listed in the table of
contents is not a requircd part of thc basic financial statements but is supplementary information required by the

Covemmental Accounting Standards Board. We have applied certain limited procedures, which consisted

principally of inquiries of management regarding the methods of measurement and presentation of the

supplementary information. However, we did not audit the inlormation and express no opinion on it-
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MANACEMI1NT DISCUSSION AND ANAI,YSIS

Introduction: The'lownship Supervisor, Clelk, Assessor, Highway Commissioner, Board of I rustees, and

employces togcther prcscnt to the uscrs ol'the Rich l orvnship llnancial statcment this discussion and analysis of the

Township's flnancial activities for the fiscal ycar ending March 31,2013. l'his Managetrrent Discussion and

Analysis report is to be read in coniunction with the Township's financial statements.

Financial Highlights

Town Fund:

Rich Township's transportation depafimcnt has implementcd its CPS based trip scheduling sot'tware,

through a Rcgional 'lransit Authority grant for lnnovation, Coordination and Enhancement (lCE). This

software assists in the schcduling and dispatching of the para-transit serviccs using (;lobal Positioning

System technology. The fransportation Depanment also operatcs a Vanpool senior rides program, and

Jolly'frollcy which serves the Village of Park Forest.

Rich Township's transpodation depaftment carried 60,621 passengers in 2012-2013, up from 58,295

passcngers in 20ll-2012, a four pcrcent increase. Discounting the $139,694 ICE Grant, the 'fransportation

Department shows an incrcase of $29,489 from last year's $331,508 for a total ol'5360'997; an eight

Dcrcent increase in Transportation Income in fiscal year 2012-2013 comparcd to fiscal year 20ll-2012
primarily duc to more efficient scheduling.

During thc 2ol2-2o13 fiscal years, rhe staff of the township Assessor's ollce met with over 5,300 tax

payers and fielded rnore than 1,180 tel€phone inquiries. These figurcs partially represent homeowncrs

responding to the increase from 50 percent to 55 percant of the previous year's tax bill for the first

installment bill tbr 201I (payable in 2012). and also rellect the growing number of scnior citizens eligible

for exemptions. The Assessor's olflce flled approximately 1,956 exemption applications lbrtheyear20l2.
Those excnrptions included primcs, which are for l'' time filers and renewals lbr Senior Freez-e, Senior and

Homeowners. fhe Assessor's Otficc also filed Certificate of F,rror applications fbr any taxpayers that

missed the original tiling dates and filcd applications for Disablcd Persons and Disablcd Veterans,

The Pantry of Rich Township continucd its mission to assist needy rcsidents in obtaining nutritious food

items and tiesh produce. Working with other organizations the Rich Township tbod pantry staff and

volunteers collccted and distributed food each month to nearly 902 lamilies; up from 864 families last year,

a 47o increase. These farnilies include about 2,923 individuals. Individuals and lamilies cligibility to

reccive aid is based upon income and persons in the household. Patrons may collect tixrd distributions on a

once a month basis and ficsh producc on the first Wednesday of each month. Of note is the f'act that 37%

of food pantry clicnts arc aged birth to 18. Last ycar the Pantry received $83,961 in non-govemmental

donations and grants, of which approximately $23,000 was the net proceeds of the annual f'ood Pantry

Fashion Show.

Thc'-ownship also continued to develop two newer progmms, the Congregate Meals program and thc

Mcntoring Plus Jobs program. 'I'he Congregate Meals program is a joint venture bctween the 'lownship,

Age Options ard Catholic Charitics (which replaces the old CNN program) to providc nutritious, balanced

meals at thc Rich'Iownship Senior Cafc'. Last year the Township scrved approximately 9,500 meals to

358 seniors at our Park Forcst Senior Centcr sitc.

The Township is a coordinating partner in the Mentoring Plus Jobs component ofth(r 201I Neighborhood

Rccovery Iniliative. Mentoring Plus Jobs is a state funded program implemented to create jobs and provide

job skill training ro approximately 45 at risk youth in the south suburban region mentored by approximately

l2 adults.

Next year the program will bc transformed into a Youth Employment Prograrn (YEP), a componcnt of the

Communily Violcncc Prevention Program. Thc focus of the revised program will be the dcvelopment oi
thc skiils, knowledge and bchaviors that pronrotc employment opportunities.
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Gencral Assistancc Fund:

The Gcneral Assistance dcpartment has progranls which act as a safety net to the most vulncrable

populations in the township. 'fhese programs rcquire thc applicant to be a resident ofthe township, aged 2l
or greater and meet the eligibilily criteria for Social Security or other slate administered programs.

Applicants may comc to the Township office and bring a driver's licensc or other fornr of identification

with corrcct address, and a Social Security card. We also require proof thal the applicant has applied for

unemployment compensation or disability. To be re-ceftificd each month, clients musl participate in

*orkiarc one day a week, show evidence of job hunting, and attend job training workshops and seminars

sponsored by thc fownship. Assistancc to be used tbr shclter, utilities, fbod, transportation and clothing

may be proviclcd. We also refer clients to local agencies tbr assistance with olher scrvices including

physician and dcntal services, prescriptions and cmergcncy services. Generally, the number of participants

in the General Assistance programs is viewed as a representation ofthe economic hardship in our township.

The total monrhly average of General Assistance cases was t72 during Fy 2012-2013, up liorn 162 cases

during !Y 20ll-:012. a.00 percent increase.

Emergency Assistance was provided in 57 cascs during FY20l2-2013 down from 63 cases during the

2Oll-2012 fiscal year. Assistance was provided in the forrn of help with utilities when threatcned with

shut-off as well as supplemental income to cover fbod and prescription medtcine expenses'

l hc Gencral Assistanca department emphasizes employment training and job placement'
'ftlirtylhree of our CA client group found employmcnt last year, largely due to our computer training

program.

l'hc Department experienced a l0 percent increase in admiristrative costs, primarily due to a l3 percent

increase in health insurance premiums and a l3 percent increase in home relief costs, primarily in the

shelter and food cxpense categories. Administrative costs rcmained at 32 pcrccnt of total gxpenditrrres and
'l'otal Home Reliofcosts rcmained at 68Vo.

Road and Bridee l'und:

'Ihe Rich Township Road and Bridge district is responsiblc for thc maintenance of roads, bridges, and

swales to assist with drainage of storm water and culverts which prevcnt flooding. During the year the

Road District continued replacing old oulverts and providing asphalt lor various road projects. which

improver.l the integrity, safety and load bearing capability ofthc roads. The District also worked on a soil

crosion project on the Old plank Road Irail to maintain thc intcgrity of the trail. Despite significailt

increases in hcalth care costs and gas and oil costs, the Road District reduced overall expenses by $2.362 to

$615.716. a .4 Dcrccnl decretrc.

Scnior Cotnpanion Fund:

Rich 1'ownship's Senior Companion Progranr, rvhich is f'ederally firnded by Senior Corps, allows

individuals over agc 60 to assist infirm or homebound seniors with daily tasks such as shopping or to
provide a respite for primary caregivcrs.

A group of 65 scnior voluntcers provided over 67,701 hours of intcraction with inflrm seniors ovcr the

couise ofthe past fiscal ycar, totaling 1,834 client visits- The senior companion program is funded in part

by a federal grant that provides the majority of the funding; contributing nearly $334,565 and the township

provides personnel and related suppotl.

USING TIIIS ANNUAI- REPORT

This annual report consists of a serics of financial statements. The Statemcrt of Net Asses and the Statcment of
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Activities are collectivcly rcferred to as the goverrrnent-rvide financial statements. 1'hey provide infbrmation about

the activitics of the Township as a whole and present a longer-teltn vit,w ofthe Townsltip's finances.

Fund flnancial statemcnts start with the Balancc Shcet - Covammcntal Funds on page eight. For govcmmental

activities. lhese statements tcll how the scrvices rverc financed irt thc short term, as well as what remains lbr f'uture

spending. Funtl linancial statements also report the lownship's operations in morc detail lhan the government-wide

siatements by providing information about the township's most significant funds. An additional part ofthe basic

financial statements are the notcs to the flnancial statcments. This report also contains oth€r supplementary

information in addition to the basic financial statements.

REPORl'ING TI IE IOWNSTIIP'S MOST SIGNIF ICAN'I' FIJNDS

Government-widc Financial Statements:

Ihe government-wide financial statements are dcsigned to providc readers with a broad overview of the 
-l ownship's

finances in a manner similar to a private sector business. 'l-hey are prcsented on the f'ull accrual basis 01 accounting

All governmental and business-type activities are consolidated into colttmns which add to a total for the Township.

The Statement ofNet Assets presents infbrmation on all ofthe Township's assets and liabilities. with the difference

betwcen the two reported as Net Assels. Over time, increases and decreases in nct ass€ts nray serve as a useful

indicator of whether the lirwnship's linancial position is improving or deteriorating. This statement combines

current financial resources with capital assets and long{erm obtigations using thc accrual basis of accortnting and

economic resources mcasurcment fbcus.

The Statement of Activities is focused on both the gross and net cost of various activitics (including governmental

and business-type activities) which are supportcd by the'l'ownship's general taxes and other resources.

Govemmental Activities reflect thc -l'ownship's basic services including assistance to the poor and indigent,

assistance in asscssment of property values, maintenance and improvement of roads and bridges, and administration

Propedy taxes finance the majority ofthcse services.

Business-type Activities rellect private sector type operations wher(j the t'ec for servicc typically covers all or most

all ol thc cost ofoperations including depreciation.

Iiund Financial Statemonts:

The Governmental Major Fund presentation is prcpared from sources and uses of liquid resources basis. lt rs

Drescnted on the modilled accrual basis of accounting- l his is the nranncr in which the Budget and Appropriation

Ordinance is typically devcloped. Funds are estabtished for various purposes and the Fund Financial Statements

allow the demonstration ofsources and uses and/or budgeting compliancc.

The Township of Rich Balancc Shcct and the Township of Rich Stalement of Rcvcnues, Expenditurcs, and Changes

in frund Balinccs provide cletailcd infbrmation about thc most significant funds: the Town fund, the Ceneral

Assistance Func. and the Road District Fund. Most ofthe Township's basic services are repofted in these fund and

the balances left at year-end are available for spending.

Thcse funcls arc reportcd using an accounting mcthod called the "accrual basis" of accounting. Revenues are

recorded when earned and cxpenscs arc recorded whcn a liability is incurred, regardless of the trming ofthe related

cash flows.

INFRAS'IRUC'IURE ASSII-TS

Historically, a government's largest group o1'assets (buiklings, equipment, vehicles, etc.) have not been reponed nor

depreciatcd in governntental financial statements. CASB Statcment No. 34 requires that thcse assets be valued and

reported within the Governmental column of the Government-wide Statements. We must also depreciate these

assets over their estimated uscful lives.
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NOTES ]'O TIII] FINANCIAL Sl'ATEN4ENI'S

'lhc' notcs provjdc additional intbrmation that is cssential to a ntll undcrstanding ol'the data providcd in the

govemmental-wide ancl fund financial statcments. '[he notcs to the financial staten]ents can be lound fbllowing this

report.

O1'IIER INI.ORMATION

In additron to the basic financial statements and accompanying noles, this reprrn also prescnts required

supplemcntary inlbrmation concerning budgetary infbnnation; Statemsnts of Rcvenues, Iixpcnrlitules, and Changes

in Fund Balanccs Compared to Budget for thc year endcd March il,2012 for the Town lfund, Roiid FunC, and

General Assislance Fund. 'fhe Schedulc ofTax Coliections and Taxes Rer:civable for Ycar Inded March 31. 20ll
is presented, followed by a Schedute ofValuations. Ratcs and ljxtensions for'la\ Lev) Years i001 tc20l2 and

lastly, a Sr:hedule 1br Rctlrement Fund Iutrding Progress is preselrted.

I--ORWAR D-I-OOK IN(i

During the 2013-2014 liscal year, Rich'l'ownship will continue to providc congregate ueals at the Rich Township

Senior Center in conjunction with Age Options, a state of lllinois contractor- The Township will continue as a

coordinating partner in the Youth Employment Pr(,granr. YEP is a state funded program implenlented to create.iobs

and provide job skill training to youth and adults in the south suburban regron.

Wc will implernent new computcr hardware and sollware prograrns in the (leneral Assistance case management area

and lhe Senior Servicc ancl Congregate Mcals programs. We also plan to continue to invcst in the A-rcclS mapping

prograrn, primarily in the Assessor's Oflice and the I'ranspoftation l)cpallment.

CONCI,t-ISION

This financial report is designed to provide our citizens. taxpayers, customers and creditors with a general overvtcw

oftht: Township's finances and to show the Township's accountability for the money it receives'

Ifanyonc has any questions about this report or nceds additio||al information, Plcase contact me at Rich Township,

22013 Governcrrs Hwy. Richton Park, ll, 60471.

Respectlirlly submitted,

Al Riley
Supcrvisor
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Statemerl I

TOWNSHIP OF RICH
STATEMENT OF NET ASSETS

MARCH 31.2013
With ComDarative Totals for 2012

I
I
I
I
I
I

ASSETS

Cash

Taxes Receivable

Prepaid Expenses

Security Deposits

Capital Assets

Land
Other Capital Assets
Net ofDepreciation

Total Assets

LIABILITIES
Accounts Payable

Replacement Tax Payable

Compensated Absences

Total Liabilities

NET ASSETS
lnvestment in Capital Assets, Net of Related Debt

Unrestricted

Total Net Ass€ts

Governmental Aclivities
Total Total
2013 _ _ J0r2

$ 3,819,389 $ 4,317,290

2,447 ,613

8,378

5,700

465,522

1,285,668

2,389,625

8,056

5,700

465,522

t,362.87 5

s 8.032.270 $ 8.s49.068

t62,768 $

14,224

531,798

l34,tt7

16,430

492,256

108,790

t,751,t90
5,572,290

642,803

|,828,397
6,077,868

s 7.323.480 S 7.906.265

The notes to the financial statements are an intergal part ofthis statement.
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TOWNSHIP OF RICH, ILLINOIS
I]ALANCE SHEET

GOVERNMF,NTAL FUNDS
MARCH 31, 2013

With Conparative Totals for 2012

Road

l)istrict
General

Assrstance

Statement J

Total

t
Town

3,218,802 S

t,909,558
4,608

5,700

216,64"/ $

26 r,9 t3

3,',1',10

383,940 $
276,142

:1,819,389 $

2,447,6t3
8,378

5,700

4,311 .290
2,389,62s

8,056

5,700

Total

ASSETS
Cash

Taxcs Reccivable
Prqpaid Expcnses

Security Dcposits

Total Asscts

LIABIT,ITIES
Accounts Payablc

Replacement Taxes Payable

Compensated Absenccs

Custodial I-lcalth Insurance Account

Total Liabilities

FUND I}ALANCES
Gencral Fund-Unreserved

Spccial Revenue Fund-Reservcd

Total Fund Balances

Total Liabilitics & Fund Balanccs

- 
Fund Fund 

- 
Fund 

- 
2013 , 

- 
2012

I
I s l,!iE-661,L=':482-lL$ J@"08? $ 6,28L480 L, -5f,2o'61!

149, r9 | $

491 ,2'72

5,904 S
tl ))l
t9,09'7

7,673 $

)ld)o

162,768 S

14,224

s3 r,79{i

r34,1 l7
t6,430

492.256

640.463 39.226 29.t02 708.79q 

-- 
642.803

4,498,205 4,498,205

t.074,086
4,934.803

l, r43,065443,105 630,981

I

I
I

t
t

4,498,205 443. 105 630,98 | 5,5',72,290 6,0't'7,86'7

$.___ms,66z$ - 4S2JIL$-- --660-482$ 6-2E1.080-$,-,-,-6J20ill

'l hc notcs to the financial statements arc an integral part of this statement.
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TOWNSHIP OF RICH, ILLINOIS
RECONCILIATION OF TOTAL FUND BALANCE

OF GOVERNMENT FUNDS TO
NET ASSETS OF GOVERNMENTAL ACTIVITIES

MARCH 31,2013

Total Fund Balance ofCovemmental Funds (page 9)

Amounts reported for Govemmental Activities
in the Statement ofNet Assets are different

because of the following:

Capital assets used in govemmental activiti€s are not

financial resources and therfore are not reported

in govemmental funds. These assets consists of:

Capital assets

Land
Buildings
lmprovements
Equipment
Less accumulated depreciation

Net capital assets

Net Assets ofGovemmental Activities (page 7)

465,522
980,940
91 1,087

t,266,564
( t.872.923\

s s,s72,290

$ I.75l.l90

$_lJ23lEO_

t
I

The notes to the financial statements are an integral part of this statement
10
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TOWNSHIP OF RICH, ILLINOIS
STATEMENT OF RI'VENUES, EXPENDI URES, AND

CHANGES IN FUND ITALANCES
COV qRNNTENTAT, FUNDS

FOR THE Y!]ARS ENDED MARCH 3I,2OI3
with ComDartti\e Totals for 2012

Statement,l

'l'otal
Iloa<1

Town Districl
General

Assistance Total

ItEVENIIES
Property Taxes

Personal Property Replacement Taxes

TIF Rebate

Govcrnmcnt Grants

Rcntal Income

ln Ilome Services

Transponation Rcceipls

Passport Salcs

Youth & Family Services

Senior Services

Donations

Interest on Investments

Circuit Court llees

lnsurance Reimburscmenl

M iscellaneous Incomc
'fotal Revenues

EXTENDmt-ef,l
Administration
Assessor's Dcpadment
Clerk's Deparlmeni
Finance Deparlment

Transportation

t,]SDA

Youth & l'amily Serviccs

Sonior Servicas

Pantry/Donations

Economic Devclopmcnt
Old Plank Road

Marntenance

t lome Rclief
Building Operations

Contingencies

Social Services

Dcpreciation
Tolal Expenditures

Bxcess Revenucs over Expenditurcs

Beginning Fund Balancc

Ending Fund 13alancc

Fund 

-- 
llrird- - Iurrd 

- 
- 20i3 - -20tL-.,$ i.538.921 $ 523.496 S 492.67q $ 4,555,095 S 3,958,756

)A 6J\
18.659

5 7,528

2 | ,300
){ rtq

355,2 t I

3,201

166,99'l

386,488

83,99 |

6,443

3 0,654
).,679

233
l, 3

4,688,721 559.266

2,3 83 )\ 1)1

5 7.52 8

2l,300
25.3 39

355.21 I

3,201

156,997

386,488

83,991

" ts )o7

328 '7,004

- t, 3

52,969

l
26.t00
22,045

4'71.202.

l,{t34

151,500

484,850

74,5t]2

9,464

1,464

I
I

952,286
296,805

| 10,4 t0
336,12

t,t68,935
7',7 .442

r82,785

1,053,8 t2
s45,245

1,i05
52.65 |

203,666

393,501

495,389

| 67 ,534

346,s6;-

5,i 43.3',7 6

t.323,486
296,805

I i0,410
336,424

I,168,93_5
'l'7,442

182.78s

1 ,05 3.8 12

{,1\ )d\
1.305

52,651

393.50 |

346,963

286,U2
r,355

30,550

s )<a i)t

l, r71,036

285,456

106,596

.t20,?63
t,r 86,185

67 ,539
171,554

972,2t9
496,958

l,85tl
'7,125

4 ,678
306,510
),ln tsi

II
I

I

286,l l2
I i55

30,s50

105.418 12.961

(512.81s) (50,863)

5,252,1'18 438.'132

I t8.379 1 18.806

5.201.536_ 610.128 _. 514.49'7 6.326.162 5.864.642

( re,l08)
650.089

(582,786)

6,341 ,600

(609,9 r8)
6,9 t8.903

$__4719J6i$ j8r,86e $ -64!-931 $ l-D8,81-4 S----di0E-965

T

I
'lhe notes to thc llnancial statements are an intcgral pad ofthis statcment
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'IQWNSHIB-OIi Rlcl l- ]l-LI Nq$
No'iES -|Q_UNANel^.L_,s_LAIrtMEN tS

FOR IHE YIT.AI( IIND_L[) Mr{RCIj 3l. 2013,

Summary of Significant Accountin{: Policies:

Q{s!41!1a!emsll

'l he 'IOWNSI P OF RICH, It.LINOIS ('^Torvr,ship"), cirifrered in ilt50, op€rates unde. a Super"iscr-Tnrstee

lirrn of llovernment. the Township's major opt'firtions arc assessit'tg lrnd reviewing real estate values"

maintenance and construction of l ownship roads, maintaining enle;gcncy scrvice readincss, providing gcneral

assistancc to the needy, providing services for senior citiz.rns 3nd youlh, and gencral administration.

(2) !'i!!!!Bl Xslortine. F:ntity

For financial reporting purposes, the fownship inclucies all fundr., account groups, agcncies, boards attd

commissi0ns that are controlled or dependent en thr; fgr\rr;hip's legislative or exccutive L\ranches. Control or

depenclcnce on the Township was determined on tire basis ol'budget adopfioti, taxing authority and operational

indeoendence.

'l he fbllowing cntities are nof included in this repon because they arc irutollorllctrs.

Villagc of Richton Park A sclf supporting rnunicipal governrncnt providing a muliitude of'services to

residents ofthc municipality controlled by an independentiy elccted board.

Rich li)wnship School District 227 A selfsuppofiing schoo! gov,,'rnment providtng high school education to

rcsidents ofthc area aontrollcd by an independcntiy clecled board.

(3) Ilasis-lf rylrcnjalia!

'l-hc accounting policics ofthc Township contirrm to Generally Acccptecl Accounting Prtnciples as applicablc to

governmcnts. lhe following is a summary oflhe mors siglril'icant policies used bl thc'fownship.

Government-widc and Fund Finanoial Statcments:

lhe govemment-widc financial statements report inlbrmatior on all ol thc non-tiduciary activities

Governmental activitics, which normally are supported by taxcs and intcrgovenlmental r!vcnues. are reported

scparatcly from busincss-type activitics, which rely 1o a significant extcnt on fees and charges for suppon.

'[ he stattement of activil ies dcmonstrates thr dcglee to wh ich the direcl expenses of a given tunction or ssgments

arc ol1'.sct by program rcvenucs. Direct expcnscs are those that are clcarly idcntifiable with a specific furrction or

segrnent. Program revcnues include l) chargcs to customers or applicants who purchase, use, or directly benetit

fionr goods, serviccs, or privilegcs provided by a givcn tilnotion or segment and 2) grants and contributions that

ur" ,"itri"t"d to meeting thc opcrational or capital rcquiremcnts of a particular function or scgment. Taxcs and

other items not propcrly includcd among program rcvenues arc reportcd instead as general revcnues.

The accounts of the 'lownship are organized on the basis of funds, cach of which is considered a scparate

accounting cntity. Government resources are allocatcd to, and accounted for, in individual funds based upon the

purposcs for which thcy are to bc spcnt and the means by which spending activities are controlled. The vartous

funds are groupcd into various generic t'und types as fbllows:
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TOWNSHIP OF RICII. ILLINOIS
NOTES'TO FINANCIAL STATEMEN'IS

FOR THF, YEAR fINDED MABEIL] ].20 T]
((-ir n t in ucd )

Sunrmarv of Signifi cant Accounting ltolicies (Continued):

(iovernmental Funll,ryplq

Town Fund The Town Fund is used to account for all revenue and expenditur€s ofthe general operations of
the T'ownship and those not accounted for in the other firnds 01'the Township.

Special Revenue Frnr,/s - Spectal Ilevenue [.unds are used to account for the revenue derived liom spccific
resources. Ihese rcsourccs arc utilized to finance experditurss allowable either under local ordinance or state

law. These include the Road District Fund and fhe Gencral ,Assistance l"und.

!4s_19,of Accounting

]'he basis of accounting refers to when revcnue and expenditures or expenses are recognized in the accounts

and reported in thc financiat statement. 'I hc accompanying financial statements have been prepared using the

€conomic resources measurement focus and the accrual basis of accounting in accordance with accounting

principles generally acceptecl in thc Unitcd States, as prescribed by the Govemmental Accounting Slandards

Board (GASB). Revenues are recorded whcn earncd and available lbr use, deflned as reasonably considered

collectiblc within sixty (60) days. ljxpenses are recorded when a liability is ittcurred, regardless ofthe timing
ofrelatcd cash flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements

have been met.

iiu-dgetary-Dala

Thc budget is prepared on the modified cash basis of accounting which is the same basis used in financial

reponing. lhis allows lor comparability between budget and actual amounts. fhis is an acceptable method in

accordancc with thc lllinois Rcvised Statutes. There were no changes to the budget during the year.

qa$ 4[{lr!e!!n!!l!

The Township of Rich held various types ofcash deposits at March 31,2013- Cash deposits, money markets

and certificates of deposit are placed with various llnancial institutiorls. All deposits are in banks and savings

and loans as authorized by the Illinois Reviscd Statutes, l99l cdition.

Pfepg!!)tTAXes

Thc'fownship annually establishes a legal right to revenuc lrom property tax assessments upon enactment ofa
tax levy ordinance by its lownship Board. l'he property tax is levied each year on all taxable real property

located in the Township on or before the last luesday in December. fhe taxes attach as an enforceablc lien on

propcny on January l.

'Ihe Township adopts its property tax lcvy by December of each year. 'l'he property taxes ale billed and

collecte<l by thc Cook County Treasurer who remits to thc Township its share oftaxes collectcd. Taxes levied

in one year become payablc during the following year in two instalhnents, the first due prior to March I and

the second due prior to September l, or 30 days after the tax bills are mailed, whichever is later. 'l he second

installment is based on the current levy, assessment and equalization, and reflccts any changcs liom the prior
ycar in those factors. The'fownship typically receives the propefiy taxes from the County within thiny to sixty

days after the due dates.

I
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TOWNSIIIP OF RICI{. ILLINOIS
NO'IDS'IO FINANCIAI, S1'ATI'MEN'TS

FOIi'fHE YF]AR ENDED MARCH 3I. 20I3
(Continued )

A. Summarv of sisnificant Accountins Policies (Continued):

(8) Personal Properly Replacement Taxes

Pursuant to the 1970 lllinois Constitution, all ad valorem personal propcrty taxes in Illinois were abolished as

ofJanuary l, 1979. The constitutionality of this replacement tax was uphcld by the Illinois Suprcme Court on

Novembcr 21. 1979.

'l'he Personal Property Replacement fax represents an additional income tax from corporations (including

certain utilities) and trusts: a new income tax invested capital for public utilities providing gas

communication, electrical and water services. Revenues collected under the replacement tax are held in a

spccial l'und in the State Treasury callcd the Property fax Raplacement Fund. The monies are distributed to the

Township in eight annual payments.

(9) Prepaid Expenses

Prepaid expenses are amounts paid during the current and dcferred for expensing to luture periods based on the

expiration of tim{] .

( I0) Capital Assets

Capital assets, which include property, buildings, cquipmcnt, and infrastructure assets (e.9. roads, bridges,

sidewalks and similar items), are rcported in the applicable governmental activities columns in the

government-wide financial statemcnts. Capital assets are recorded at cost. l'he 1'ownship has a capitaliTation
policy wirh a threshold for capitalizntion of $2,500 fbr individual equipment, S10,000 for buildings and

improvements. and $50,000 fbr infrastructure assets (roads, bridgos, culverts, curbs, ctc). The costs of normal

maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not

capitaliz-ed.

Property, buildings, and equipment arc deprcciated using the straight line method over the lollowing estimated

uscful lives:

Lpeda$s!

Ilquipmcnt

Vehiclcs (under 13,000 pounds)

Vehicles (over 13,000 pounds)

Other lmprovemcnts
Buildings
Road Improvements
New Intiastructure

l.ife in Years

7

5

7

20

40

t0
40



I
I
t
I
t
I
t
t
I
I
I
T

I
I
t
I
I

1'OWNS tP OIr RrCll. ILI-lNOls
NOI'IIS'I'O'II II] I' i ].,JANClAI, STA'II]MI]NTS
FOR',ntE YDAR T NDED LlARcll 3l.2013

(c()ntinued)

A. Summar-v of Sisnificant Accountins Policies (Continued):

( l0) Caphal Asscts ((bntinued)

Capital asset activity lbr the year endcd Maroh 3 l, 20l3 was as tbllows:

Beginning
Balance

(;overnmcntal Activilies
Non Depreciable Asscts

t,and

Depraciable Assels
Buildings
lmprovemcnts
Equipmcnt

'Ibtals at llistorical Cost

l,ess Accumulated Deprcciation
Buildings
Improvemcnts
Flquipment

'l'otal Accumulatcd I)eprccialion

C;ovcrnmcntal  clivitios Capital
Assets - nc(

465.522

91t0.940

9 ,087
1,225.391

3.582,940

(554,62't)
(3 r0.123)

41,172

41,1'12

(20,024)
(45,5s4)

$1.828.396$(77'208)$$l'751.188

Additions Retirements

Ending
Balance

980,940
9 ,087

|,266.563

3,624,1 12

(574,650)
(355,678)
(942,596)

(1,8',72,924)

t0.612
8,025

1,384

r.200
7.595

5,366

22,899
2.873

443

57,983

I
t

Depreciation cxpense was charged to governmental lirnctions as follows:

I'SDA
'l'ransportation

Scnior Serviccs

Pantry/Donations
Road Administration
Road tsxpensc

IJnallooated
Youth Group
Congregatc Mcals
Town Administration
'lbtal Dcpreciation lJxpensc

(889.794) (s2.802)

(r.754,544) ( I 18.380)

l5
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NoI'DS'IO T, INANCIAI, SfA]!M.ENTS
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((lon( inucd)

( I I ) ClonpslsQlg{Abqtqcs

l ownship cmployees are entitled to cenain colDpensaled abscnces bascd on thcir length ol'employment. With

minor exceptions, compensatcd abscnccs either vest or accurnulate and arc accrued whcn thcy arc earncd.

Vacation pay is accrued when incurred in tlre govcrnmcnt-wide financial statements. A liability ii)r thesc

amounts is rcported in the governmental funds.

B. Taxes Receivable

Taxes rcceivablc as ol'March 31, 2013 are as fbllows:

'lax

Year

Town

Fund

(leneral

Assistance

I{oad

District 'l otal

t
I
T

I
I
I
I
I

20t2
20t I

s

$

1.849.464 $ 260.318 S 260.0'73 S 2,369,855

60.094 $ 1,s95 S 16.068 $ ',7'7,759

1.909.558 $ 261.913 $ 216,142 S 2,44'7,614

C. Cash and Credit Risk:

Credjt risk is thc risk that an issuer or other counterparty to an invostment will not trrlflll its obligations.

Custod ial cred it risk fbr cash dcposits is the risk that in thc evcnt of a ban k laiiure, the fownsh ip's depos its

may not be rcturned or tho 'fownship will not be able to recover collateral securitics in the possession of an

outside party. Ncithcr the State nor the'l'ownship has a deposit policy lbr custodial credit risk.

Custodial credit risk tbr investments is the risk that, in thc cvent of thc failure to the countel?arty, ths

Townshio will not bc ablc to recover thc value of its investments or collateral securitics in the posscssion ofan
outsidc party. State law does not require the collalcralization of investmcnts.

lntcrest rate risk is thc risk that changes in interest rates will adversely aflect thc filir value ofan invcstment.

Investrncnts hcld for longer periods arc subjcct to increasecl risk of advcrse intorest rate changes.

D. Personal Pronerty Rcolaccment Taxes:

As rcquired by an arnendrnent to the Pcrsonal Propefty Replaccment'lax Act, the Road and tsridge Fttnd is

rcquired to clistribute a proponionate sharc of the Personal l)roperty Rcplaccmcnt Taxes collected to the

Villages within the lbwnship. The amount tho Township is currently obligatcd to pay thc Villages is estimated

lo be $14,224. lhis anlount is shown as "Replacenrcnt'lax Payable" on the balancc sheet

Deferred Comnensation:

'l'he cnployecs of the Township havc thc option to participatc in a single-cmployer Dcflrred Compensation

Plans throuch Davrol I deductions

t6
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(Conrinue(l)

E, Deferrcd Compensation Contin ed:

Participation in the plans is a voluntary clection ofthc cmployee. I'here

Ihe Township does not administer the plans.

F. Pension and Retirement Fund Commitmcnts

Illinoi5 Municipal Rctirgment Fund:

is no cost or Iiability to the lbwuship.

The fownship of Rich defrned benefit pension plan, lllinois Municipal Retirelrent (IMRF), provides retirement

and disability benefits, post rctirement increases. and dealh beneliis to plan members and beneficiaries. Beneflt
provisions are established by statute and may only be changed by thc Ceneral Assembly of the State of lllitlois.
IMRF issucs a publicly available financial repon that includes financial staten!ents and required supplsmentary

information. 'fhat report may be obtained on-line at www.imrf.org.

As by the statute, employecs participating in IMRF are requircd to contribute 4.50% of their annual covered

salary. Thc Township ol Rich is required to contribute the amount necessary, in addition to member

contributions, to finance the retiremenl coverage of its employees The contribution rate fbr calendar year 2012

was 11.927o. Additionally, the Township of Rich contributes for disabi!ity benelits, dcath benefits and

supplemental retircment benefits, all which are pooled at the IMRIr level. Contribution rates for disabihty and

death bencfits are set by the IMRF Board of'frustecs, whilc the supplementa! rctirement benefit rate is set by

statute.

For t)ecenrber 3l, 2012 thc'l'ownship's annual pension cost of$271,366 was equal to th€ Township's requrred

and actual contributions. The rcquired contribution was determined as part ofthe December 31, 2010 actuarial

valuation using the entry age actuarial cost mcthod. The actuarial assunptions included (a) 1.50% investment

rute of return (net of administrative and direct investment expenscs), (b) projectcd salary incrcases of4.00% a
year, atfibutable to inflation, (c) additional projected salary increases ranging from 0.4% to I09'o per year

depcnding on age and service, attributablc to seniority/mcrit, and (d) post-retirctnent benefit increascs of llyn

annually. 
-l 

he actuarial value of IMRF asse'ts was determined using techniques thal spread the effccts of short-

term volatility in the market valuc of investrnents over a five year period rvith a 20oln corridor between the

actuarial and market valuc of assets. fhe IMRF unfunded actuarial accrucd liability is being amortized at

Dccember 3 l, 20l0 is being amortized as a level pcrcentagc of projected payrolls on an open 30 year basis.

As of December 3 l. 2012. thc most recent actuarial valuation date, the Regular plan was 73.42 percent t'unded.

Thc actuarial liability for benefits was $5,352,944 and ihe actuarial value ofasscts was $3,930,369, resulting in

an underflnded actuarial liability(UAnL) of $1,422,575. The covered payroll fbr calcndar year 2012 (annual

payrolf ol active employecs covered by the plan) was $2,276,564 and the ratio of the UAAL to thc covered

payroll was 62 pqrcent.

Thc schcdulcd of funding progrcss. Presented as RSI following thc notes to the financial statcments, presents

multiyear lrcnd information aboLtt whether thc actuarial value of plan assets is incrcasing or decrcasing over

timc relative to the actuarial accrued liabilitv firr benellts-

I
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TOWNSHIP OF RICTI. ILLINOIS
NOTES TO FINANCIAL STAl'EMENTS

_F_on_IFrr ENDED MARCTI 3 l. 20 l3_

F. Pension and R€tirement Fund CommitmeD![ ][eQIltjIJlllL

Trend Information

Actuarial

Valuation
Date

Annual
Pension

- 
le!!elc) 

--271,366
259,698

24'7,141

Percentage

ofAPC
Contributed

Net
Pension

-ouce!g" -
l2/31/12
t2/31/tl
t),/3 | /10

$

s

l00o/o

100%

t00%

C. "PACE" (;rant

The Suburban Bus Division of the Regional Transportation Authority awarded a Para transit Grant to the

Township of Rich commencing on August l, 1985. 'Ihis grant was to subsidize transponation to shopping and

medical facilities within the Township and up to l0 miles outside the Township borders to medical facilities.

Pace also subsidizes ridership to the CNN site in Park Forest. The grant provides reimbursement oi actual costs

after fares collected at the lesser of 757o of operating expenses or 53 00 per one way trip. Total grant receipls

fiom April l,2Ot2 to March 31,2013, were $63,122 which included adjustmenL" for operating hours- The

grant is currently extended to December 2013.

Although the grant did not require a compliance audit we did review provisions of the grant tc assure the
'fownship was materially complying with thenr. The results of our review indicate thaf for items tested the

Township of Rich complied with material terms and conditions ofthe grant. Furthermore, nothing came to our

attention to indicate the Township of Rich had not complied with the significant compliance terms and

conditions ofthis gant

Additional transportation services not funded by PACE includes Saturday services, PADS, Jolly Trolley and

transportation of:handicapped high school students to different job sites. The Township received $ I 14,894 in

reimbursements from the Village of Park Forest for the Jolly Trolley services.
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TOWNSIIIP OF RICII. ILI.INOIS
NQl'I'S'IQ_I.!-N.AN.C] !A,I. S]j\IEMENTI

[,oR 1 l-lE ENDttD MARCH 31.2013
(Continued)

H. Serlior ComDanion Granl

't'he Corporation fbr National and Courmunity Seivice, a l)ivision of the Ljnited States Depanment of llealth
and Human Scrviccs awarded a Senior Companion Prograrn Suburban Cook County Crant to the'Iownship ol'
Rich conrmencing on July l, 2005. This grant wirs to pay adminisfrative and opcrational costs lbr a Senior

Companion Program. 'nre Township supervises l5 voluntcer stations locatcd in sevcn townships in suburban

Cook County. Senior Companion volunteers, peoplc age 55 and older, provide assistance and ftiendship to liail
indivi<tuals r,vho are honrcbound and, gencrally. iiving alone. Volunteers assist with socialization, provide

transportation to medical appointments, help brry groceries. provide respite care to worn-out caregivers, and

offer contact to the outside world, enabling frail older Americans to continue to live in their own homes.

Voluntecrs rcceive a $2.65 hourly stipend to deliay cost fot volunteering, meal and travcl rcimbursement.

supplemental insurance, a physical exam, and recognition.

The federal grant is lbr a one-ycar period fiom July I , 20 I 2 thru June 30, 20 l3 in the amount of $334,565. 'fotal

federal grant receipts fiom July 1,2012 to June 30,2013 were $334.565. During this period approximately 65

volunteers served approximately l45clients. Senior Conrpanions will provide approximatcly 68,000 hours of
scrvice and assistance annually to frail and elderly residents of Suburban Cook County-

Although the grant did not requirc a cornpliance audit we did revicw provisions of the grant to assure the

Township was materially complying with them. The results of a review indicate that for items tested the

Township of Rich complied with matcrial terms and conditions of the grant. Furthermore, nothing came to our

attentions to indicate ttre Township of Rich had not complied with significant compliancc terms and conditions

of this granl.

l. Vacation. Personal. Sick Davs and Maior Medical Davs

The Township has three cmploycc bcncfit leave plans. Vacation hours are eamed in accordance with the

number ofhours worked per week and the number ofyears employed by the Township on a calendar year basis.
pcrsonal days and sick days are earncd on the basis of average hours worked per week with an equivalent of l0
days allowed per employee per year, 6 ol'which are sick days and 4 are personal days. Any unused pcrsonal

days arc bought back at one-hatfpay at the end ofthc calendar year. lJnusod sick days are carried over year to

year. Shoultl cmployment ternrinate, the employee will be compensatcd for accumulatcd sick days. fhe Major

Medical Days plan allows 4 days per year to cach employee's datc of employmcnt and may be accumulated.

Thesc days may bc added into years of scrvice it ernployee retirees while still employed by the Township.

Earncd and unused benefits at March 3 l. 20ll are:

AvailableI
I
T

T

I

Vacation Daysx

Personal and Sick Days*

Major Medical Daysx

966.21

t,069.70
l.l'79.54

.1.115.45 Jals $ 5i1.708

*Maximum cost to the lownship assunring all leavc timc requires continued enrployment and will be utilized.

Ilowevcr, existing employees have always assumcd absent cmployecs' responsibilities to date.

l9
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TOWNSHIP OF RICH, ILLINOIS
SCHEDULE OF REVENUOS, EXPENDITURES, ANI)

CHAN(;ES IN FUND BALANCT)S
COMPARED 'I'O BUDCET

TOWN FUNI)
FOR THE YEAI{ ENDBD MARCH 3I.20I3

Original Final

Actual _gudggt Budqel

s 1,538,92r S 3,800,000 $ 3,800,000

REVENUI]S

Property l'axes

Personal Propcrty Replaccnlent l axes

Govemment Grants

l'lF Rcbate

Renlal lncome

In Home Services

Transportation Receipts

Passpod Sales

Youth & Family Services

Senior Services

Donations

Interest on lnvestments

Insurance Reimbursement

Misceilancous lncomc

Total Revcnues

DXPENDITI.JRES

Administration

Financc

Asscssor's I)cpartment

Clerk's Depadment

Transportation

ESI)A
Youth & [iamily Services

Senior Progranrs

Building Operations

!-ood Pantry

Economic Development

Old Plank Road

Contingencies

Social Services

Depreciation
'lotal l:xpenditures

Excess Rcvenucs over Expcnditurcs

Beginn ing Fund Balancc

18,659 40,000

24.tr43

57.52 8

30,000

105,000

30,000

t05.000

40,000

10,000

25,000

460,000

3.000

54ti,500

102,600

Itt,000

5,000

5, 157, t00

t,324.640

399,500

358,300

126,200

t,401,000

l3 r,000

280.182

t,086.750

374,500

439,000

5,000

55,000

47,500

50,000

21,i00
tt i t()

355.21 r

3,201

166,997

386.488

83,99 r

6,443

4,688,721

912,286

336,424

296,805

r r0.410

I,168,935
'7'7 ,442

t82,785

t.053,8 l2
286,1t2
545,245

1,305

52,6-51

1.3 55

i0,5 5 0

I05.4l8
5,201,5 36

(5 r2,8 | 5)

10.00u_ I0.000

10.000

25,000

460,000

3,00c

548,500

t02,600

t8,000

5,000

5,t57.100

|,324,140

397,000

358,300

t26,200

1,40t,000

t31,000

280, | 82

t,086,750

373,500

436.000

5,000

55,000

54,500

50,000

6,0'78,512 6,0'78,512

(921.472) (92t,472)

_ 5.252.718 5.252;77it_ 5.252.118 _

'l'he notes to the flnancial statements are an integral part of this statement.
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TOWNSHTP OF R|CH, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANCES IN FUND BALANCES
COMPARED TO BUDGET

ROAD FUND
FOR THE YEAR ENDED MARCH 3I, 2OI3

Original
REVENUES

Property Taxes

Personal Property Replacement Taxes
TIF Rebate

Govemmental Crants
lnterest on lnvestments

Circuit Court Fees

Miscellaneous Income
Total Rev€nues

EXIENDIIUBES
Administration
Maintenance of Road

Depreciation
Total Expenditures

Excess Revenues over Expenditures

Beginning Fund Balance
Ending Fund Balance

Actual Budget ___B!dCg!_
5 s23A96 S 525,000 $ 525,000

t, 3 2,500

30,654
2,679

233

30,000
5,000
t,500
1,500

30,000
5,000
1,500

1,500

2,500

566,500

329,600
436,300

I
I

I
I

l.o9 | __1-800 1.000

s59,266 566.s00

203,666 330,100
393,501 435,800

t2.961
610.128 765.900 765.900
(50,863) (199,400) (199,400)

_ 438.732 438;132 438.732

$_ lEl,86e $__239J3_2 $ 2s9332

I
t
I
t
t

The notes to the financial statements are an integral part ofthis statement.
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Exhibit J

I
I
I
t

TOWNSHIP OF RICH, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES
COMPARED TO BUDGET

GENERAL ASSISTANCE FUND
FOR THE YEAR ENDED MARCH 3I, 20I3

I
t

REVENUES
Property faxes
TIF Rebate

Town Fund Transfer
Govemment Reimbursement

lnterest on Investments

Total Revenues

EXPENDITURES

Administration
Contingencies

Home Relief
Total Expenditures

Excess Revenues over Expenditures

Beginning Fund Balance

Ending Fund Balance

Original Final

. Actual _- Budqet _ Budget

s 492,619 S 480,000 $ 480,000

2,383 6,000 6,000

75,000
4,000

- 75,000
- 4,000

_ 328 1.200 1.200

495,389 566,200

t67,534 192,800

566,200

192,800

I
I
I
I
I
I
I
t
I
I
I
I
T

- s,000 9,000

346.963 438.500 438.500

514.497 640.300 640.300
(19,108) (74,100) (74,100)

650.08e __ _51ru8e 650.08e

$_,____010.9E1 t,__175-9Ee $__ 5?5,9Ee

The notes to the financial statements are an integral part ofthis statement.
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Schedule I

TOWNSHIP OF RICH
SCHEDULE OF TAX COLLECTIONS AND TAXES RECEIVABLE

YEAR ENDED MARCII 3I, 2OI3

TAX
YT]AR

200E

2009

20t 0

20t I

2012

TAX
LEVY

4,282,9s1

4,331.698

4,495,147

4,6M9ts

4.774.789

PRIOR

COLLECTION

3.777,|l

4.134,288

4,240,334

2,149,615

CURRENT
COLLECTIONS

(REFIJNDS)

t ,659

(40.602)

87,094

2,21s,t48

2,218,480

@

RESERVF,S
AND

WRTIEOFFS

379.t81

238.012

167.719

164.394

186.453

TOTAL
COLLECIIONS

RESERVES & w/O

4,2&2,951

4,33t,698

4,495,t41

1.s29,211

2,404,933

PERCENT
COLLECTED.

91%

94o/o

960/o

94go

46Vo

GROSS

RECEIVABLF
3/31/20t3

77,15a

2,369,856

-{- 2441,6M

I,909 558

261,911
2t6,143

| 2.447.614

Taxes Raceivable Bv Fund

Town
Road and Bridge
General Assistance

* Based on history ofcollections, approximat€ly 94'lo oflev,r' is ultimatley collected

Therelbre a 6% reserve for uncollectables established.

I
The notes to the financial slalenent arc an intregtal pan ofthis starcmenl
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TOWNSHIP OF R ICH

SCIIEDT,ILE OF VALUAI'IONS, RAI'I]S AND EXTENSIoNS F()R

lAX I.EVY YUARS - 2001 r't) 2012
I\lAltctl i l, 20 | -1

Equalized

Assessed

Valuation

Roac! and

Bridgc
Fund (o/o)

Schedule 2

(ieneral

Assrstance

Fund (%)
l own

--iu!l:O-

0.2360

0.21 l0

0.2 190

0.2190

0.1930

0. 1990

0. 1960

0.1910

0.r920

o.2024

0.2580

o.2920

2001

2002

2003

2004

2005

2006

2007

20011

2009

2010

20li

20 t2

0.0349

0.0: r0

0.0330

0.0330

0.0580

0.05 70

0 0560

0 0540

0 0550

0.0580

0.0740

0_0850

0.026'7

0.023()

0.0250

0.0250

0 0220

0.0220

0.0220

0.0220

0.0230

0.0260

0.0340

0.0390

9',79;7 06.063

l, r66,566,284

r,183, r31,824

| ,25 | ,7 t2,002

1,458,297.304

I ,52?,863,091

1,634,385,703

I .784,563,016

t,798,39 t,03 |

1,793,522,220

t,'7 54,t9 t,952

t,409,0t0,942

'lhe notes to the financial statements are an intregal part of this statemL'nt
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Actuarial
Valuation

Date

TOWNSI IIP OF' RICILILLINOIS
SgIEDULE OF- RETIREMEN'I' FUND F(JNDING PROCRESS

liQE THEiNDED \4ARe H 3_lJ8|l

Funded

Ratio

(a) _ (b) (b-a) 
- 

(a/b) (c) -

5,352,944 1,422,515 '.13.420/o 2,276.564

4,863,960 1,498,703 69 l9vo 2,1'78,6'72

4.739,1f13 r,305,317 i2.46yo 2,068,123

Actuarial
Value of
Assets

Actuarial Accrued
Liability
(AAI-)

Ilntry Agc

Unfunded
AA I,

(uAAt-)
Covered

Payroll

UAAL as a

Percentage

ofCovered
Payroll

((b-a)/c)

62.94%

68.79%

63.1?,%

t2t3l/12 3,930,369

l2/3t ll ) 3,365,257

t2t31t10 3,434,496

I
I
I
I
t
T

I
I
t
t

On a market value basis. the actuarial valueofassetsasofDecember3l,20l2is$4,059,572. On amalket

basis. the flnded ratio would be 75.84%.
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MEMBER oF THF AMER c^N
lNsrrrurE oF CERrrFrEo

PuEr rc Ac.ouNrANrs

EUGENE C.VARNADO, LLC
CERTTFTED PuBLlc AccoUNTANTS

P.O. Box 474
South Holland, lllinois 60473

MFMBER oF TtsE

lLLrNors Ct RrrFrLD

PLrsLrc AccouNr^Nrs SocrElY

<70a) 232 3ECV (3324)
Fax (7Oa) 362-566O

evarnado(Oecvllc.com

I
I
t
I
I

REPOR'I ON INTI]RNAI, CONTROL STRUCTURE
BASED SOLt]LY ON THE UNDERS'IANDINC OBTAINI]D AND

CONTROI, ASSESSMENT MADE AS PART OF AN AUDIT
OI,' THE FINANCIAL S'f ATEMENl'S

The llonorable I'ownship Board of 'l rustees

Townshio of Rich
22013 Governors Highway
Richton Park, Illinois 60471

We have audited the financial statements of the Township of Rich; Illinois for the year ended March 3 I , 2013, and

have issued our rcport thereon dated August 21,2013.

We conducfed our au{it in accordance with generally accepted auditing standards and the Government Auditing

Standards, issued by the Comptroller General ofthe United States. Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the financial statements are free of material nlisstatement.

The Uoard of the Township o1' Rich is responsible lor establishing and maintaining an internal control strueture. In

fulfilling this responsibility, estimatcs and judgments by management are required to assess the expected henefits

and related costs of intcrnal oontrol structure policies and procedures. The oQiectives of an intemal control structure

are to provide managcment with reasonable, but not absolute, assurance that assets are safeguarded against loss liom
unauthorizcd usc or disposition. and that transactions are executed in accordzrnce with management's authorization

and recorded properly to permit tho prcparation of financial statements in accordance with generally accepted

accounting principles. [Jecause of inherent limitations in any intornal control structure, errors or inegularities may

neverthcless occur and n01 be dcteotcd. Also, projcction o1'any evaluation ofthe structure to f'uture periods is subject

to the risk that procedures may become inadcquate because of changes in conditions or that the el]'ectiveness of the

dcsign and operation of policics and procedures m?ry deleriorate.

In planning and performing oLrr audit of the linancial statcments ofthc Township oi Rich, lllinois for the year ended

March 31,2013, we obtaincd an understanding olthe internal control structurc. With respcct to the internal control

structurc, we obtained an understanding of the dcsign of relevant policies and procedures and whether they have

been placed in operatiolt and we asscssed control risk in order to determine our auditing procedures for the purpose

ofexpressing our opinion on the internal control structure. Accordingly, we do not express such an opinion.

Wc noted certain matters involving the internal control structure and its operation that we considcr to be reportable

conditions under standards established by the American Institute of Certified Public Accountants. Reponable

conditions involve mattars coming k) our attention relating to dcliciencies in the dcsign or operation of the internal

control structure that, in our judgment, could adversely al'fect the organization's ability to record, process,

summarize. and reDort finanoial dala consistent with the assertions ol managentcnt in the financial statements.

L F'inding

Several bank rcconciliations lor thc lownship contained various insignificant items which should have

becn reviewcd and resolved.
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Recon'rmendatiorl

Properly prepared monthly bank reconciliations should reconcile all transactions on the appropriate

bank statements to thc corresponding gcneral ledger account. The clicnt should investigate any

outstanding items that rcmain uncleared and that appear unusual as to length outstanding and

unresolved. Any adjustments to the bank reconciliations should be subrnitled for proper approval. All
monthly bank reconciliations should be complctcd in a timely manner and reviewed periodically by the
'I ownshio Adrninistrator.

2. !!!dir]s

Each year the client is advised to post the audit adiustmcnts resulting from thc years' audit to insure

that the client rccords agree with Ihe audited iinancial statement-e Except lor one year, these adjusting
journal entries have not been posted or posted incorrectly by the client. When thesc entries are not
posted after each audit, client records will not reilect the correct balance in the accounts throughout the
period. As a result, the auditor must consolidate and roll forward the audit entries each year to arrive at

the corrcct beginning balances.

Recommendation

It is recommended that the year-end audit adjustments be posted timely and correctly by the client.

A material weakness is a reportable condition in which thc design or operation ofone or more ol'the internal control

structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would

be material in relation to thc financial statements being audited may occur and not be detected within a timely period

by employees in the normal course ofperlorming their assigned functions.

Our consideration ofthe internal control structure would not necessarily disclose all matters in thc internal control

structure that might be reportable conditions and accordingly, would not nccessarily disclose all reponable

conditions that are also considercd to be material weakncsses as dcfined above. However, ue believe none of the

reoortabl: conditions described above is a material weakness.

This report is intended for the infbrmation of the Township Board of Trustces, and the cognizant audit agenoy.

Ilowcver, this report is a matter ofpublic record and its distribution is not limited.
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<704) 232-3ECV <3324)
Fax (7Oa) 362-5660

evarnado@ecvllc,com

REPORT ON COMPLIANCE WITH LAWS AND REGULA'IIONS
BASED ON AN AIJDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH THE
COVERNMENT AUDITING STANDARDS ISSUED BY THE GAO

The tlonorable Township Board ofTrustees
Townshio of Rich
22013 Covcmors Highway
Richlon, I llinois 60471

We have audited the financial statements of the Township of Rich, lllinois of and for the year ended March 3 I,
2013, and have issued our report thereon dat€d August 21,2013.

We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing
Standards issued by the Comptroller General of the United State. Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the tinancial statements are free to material misstatement.

Compliance with laws, regulations, contracts and grants applicable to the Township of Rich, Illinois is the

responsibility ofthe Township's management, As part ofobtaining reasonable assurance about whether the financial

statements are fiee of material misstatement, we performed tests of the 1-ownship's compliance with certain

provisions of laws, regulations, contract and grants. However, the objective of our audit of the financial statements

was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an

opinion.

The results of our tests disclosed no instances of noncompliance that are requircd to be reported under Govemment

Auditing Standards.

'l'his repon is intended lbr the information ofthe ]'ownship Board ofTrustees, management and the cognizant audit

agency. However, this report is a matter ofpublic and its distribution is not limited.
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