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INDEPENDENT AUDI'TOR'S REPORT

Thc Honorablc 'fownship Board ofTrustccs
Township of Rich, Illinois
22013 Governols Highway
Richton Park. Illinois 60471

We have audited the iLccompanying basic financial statements rs listed in the table of contents of the IOIVNSlllP
OF RIC , ILLINOIS ("Township") as of March 31, 2010, and for the year then ended. Thcse basic financial

statements are the responsibility of the Township's management. Our responsibility is to express an oPinion on

these financi l statcments based on our audit.

We conducted our audit in accoldance with auditiirg st4ndards generally: rccepted in the United Statcs of America.

Those standards require that We.plan and perform un audit to obui!:ronsonable assurance about whether the

tinancial strtements are free of material missLatement. An rudit incirides examining, on a test blsis, evidence

supporting the nmounts and disclosures in the financial statemcnts. Air irua;t atso includes assessing the accounting

principles used and significant estimates made by management, as well as evaluating the overall financial statement

presentatron. We bclieve that our audit provides a reasonable basis for our opinion

ln our opinion, the basic llnancial stltements referred to above present fairly, in all material respects, the tinancial

position of the TOWNSIIIP, as of Murch 3l;.?q14, and the resullst of its operations for the ycar thcn ended in

confbrnrty wittr accounting principles gencrally acceptcd in the United States of Amcrica

Our audit was conducted tbr the pu?osc of fbrming an opinion on the basic financial statements taken as a whole-

Thc other supplementary information as lisled in the table of contents, including the combining, and individual fund

shtcmcnts, rre prescntcd lor purposcs of additional analysis and is not a required part of thc blsic financial

statcments of lheTOWNSHIP. Such inkrrmation has been subjected to thc iluditing procedures applied in the audit

of the basic financial statements and, in our opinion, are firirly stated in all matcrial respects in relrtion to the basic

Iinancial statemcnts taken as a whoie.

'fhe Managemcnt's Discussion and Analysis and the other rcquired supplementitry infbrmation listed in the table of
contcnts is not a requirod part of the basic flnancial statemcnts but is suPplementary inlbrmation rcquired by the

Governmental Accounting Standards Board. We have applied certain limitcd procedures, which consisted

principally of inquiries of management regarding thc mcthods of measurement and preseltation of the

supplementary inti)rmation. I Iowcver, wo did not audit thc inlirrmation and exprcss no opinion on it.



MANAGEMENT DISCUSSION AND ANALYSIS

The Township Supervisor, Town Clerk, Assessor, Highway Commissioner, Town Board of Trustees and emPloyees

prescnt the reuders of the Rich Township financial statoments this discussion and analysis of the Township's

financial activities for the tiscal year ending March 31,2010. Please read it in conjunction with the auditor's

opinion lettel on pagc two and the Township's financial statements, which begin on page six.

Financial IIighlights
Town Fund:

Rich Township continued to implement an intergovernmental agreement with the Village

of Park Forest to operate the "Jolly Trolley" Paratransit service, which accounted for 299o

of the 66,957 passengers transported during the year. Rich Township has been notified

that it will receive a RTA grant to implement a scheduling software system using a Global

Positioning System (GPS) to improve transport{tion efticiencies.

Rich Township will continue working with the Corporation National Service (CNS) as the

sponsoring Agency for the Suburban Senior CompAnion Program in a multi-township area,

which entails approximltely 65 senior companions ploviding services to approximately 224

senior clients

The Assessor's office frled 675 Senior Freeze exemptions, l3 Senior Renewals'

66 Senigr Prime exemptions (l'1time filers), and 186 Homeowners Exemptions (l'r time filers). The

Assessor's oftice also filed 29 Senior Freeze, 22 Senior and 67 Homeowner Certificate of llrror
applications, which may result in refunds to taxpayers.

The Clerk's oflice issued 849 Cook County vehicle stickers to residents ofthc unincotporated area ofthe

township, processed 106 applications for passports, registered 62 voters, assisted 135 residents in obtaining

pcrmanent clisabled parking permits and issued 67 temporary disabled parking permits

Genelal Assistance Fund:

'f he yci.lr-(o-datc cumulati ve number of ongoing cases went from 163 at March 2009 to I 32 at March 2010

During the fiscal year, 150 households received cmergency assistance of tbod, rent, mortgage and/or utility

payments, up from 94 the year beforc; in part due t() incrcased unemployment and home forcclosures.

'l'hc Rich'l'ownship Food pantry made distributions to a monthly average of 850 families, up liom 800

families thc year before.

Rord and Bridge Fund:

'I'he Ibad District continues to make vtrious ilnPrOVomcnls. As in past years, we continuc tO install

culverts as needed. 'fhe District continuccl to mcet wilh thc Cook County Department ofHighways to work

0n drainage, signage, and general road salcty issues.



U:,ING THIS ANNUAI REPORT

This annual report consists ofaseries offinancial statements. The Statement of Net Assets and the Statement of
Activities (on pages 6 and 7) are collectively referred to as the government-wide financial statements. They provide

information about thc ctivities oftheTownship as a whole and presenta longer-term view oftheTownship's
finances.

Fund financial statements start with the Balance Sheet - Governmental Funds on page eight. For governmental

activities, these statements tell how the services were financed in the short term, as well as what remains for future

spending. Fund financial statements also report theTownship's operations in more detail than the government-wide

siatements by providing information about the township's most significant funds. An additional part ofthe basic

financ ial statements are the notcs to the finaocial statements (pages I I - I 8). This report also contains other

supplementury inlbrmation in addition to the basic financial statements.

REPORTINC T}IE TOWNSTIIP'S MOST SIGNIFICANT FUNDS

Government-wide Financial Statements:

'fhe government-wide financial statements are dcsigned to provide readers with a broad overvicw of the Township's

linances in a mannersimilarto a private sector business. They are presented on the full accrual basis of accounting.

All governmental and business-type activities are consolidated into columns which add to a total for the Township.

The Statcment of Net Assets on page six presents information on all of the Township's assets and liabilities, with the

dit'ferenca bgtween the two reported as Net Assets. Ovcr fimg, increases and decreases in net asscts mly serve as a

useful indicator of whether the Township's financial position is improving or deteriorating. This statement

combines current financial resources with capiaal assets and long-term obligations using the accrual basis ot

accounting and economic resources mcasurement Iocus.

'fhe Statement of Activities on page seven is tbcused on both the gross and net cost of various activities (including

governmental and business-type activities) which are supported by thc Township's general taxes and other

resources.

Governmcntal Activities reflect the Township's basic services including assistaDce k) the poor and indigent,

assistance in assessment of property values, maintenance and improvement of roads and bridges, and administration-

Property taxes finance the majority of these services.

Business-type Activities reflect private sector type operations where the fee for service typically covers all or most

all of thc cost ofopcrations including dePreciation-

Fund FinLrncial Statcments:

TheGovernmentalMajorFundpresentationispleparedonasourcesandusesofliquidresoutcesbasis..[tis
presented on the modilled accrual basis ofaccounting. This is the manner in which the Budget and Appropriation

brdinance is typically cleveloped. Funds are established fbr various Purposes and the Fund Financial statements

allow the dcmonstration ofsources and uses and/or budgeting compliance'

The Township of Rich Dalance Shect on page eight and the Township of Rich Statement of Revcnues' Expenditures'

and Changcs-in Fund Balances on page ten provirJe detailed information about thc most significant funds: the Town

Fund. thebeneral Assistance Fund, and the R0ad Oistrict Fund. MostOf theTownship's basic services are reported

in thcse tund and the balanccs lell at year-end are available Ior spending

These funds are reportecl using an accounting method calted the "accrual basis" of accounting Revenues are

recordcd when earned and expenscs are recorded when a liabi lity is incurred, regardless of thc timing of the related

cash tlows.



INFRASTRUCTURE ASSETS

Historically, a government's largest group of assets (buildings, equipment, vehicles, etc.) have not been rcported nor

depreciated in governmental financial statements. GASB Statement No. 34 requires that these assets be valued and

reported within the Governmental column of the Government-wide Statements. We must also depreciate these

assets over th€ir estimated useful lives.

NOTES TO THE FINANCIAL STATEMENTS

The notes Drovide additional information that is essential to a full understanding of the data provided in the

governmental-wide and fund financial statements. The notes to the financial statements can be tbund on pages I I -
l8 of this report.

OTHER INFORMATION

In addition to the basic financial statements and accompanying notes, this Ieport also presents required

supplementary information concerning budgetary information. Pages l9 - 2l are Statements ofRevenues.

Eipenditures, and Changes in Fund Balances Compared to Budget for the year ended March 31, 2010 for the Town

Fund, Road Fund, and General Assistance Fund. The Schedule ofTax Collections and Taxes Receivable for Year

Ended March 31, 2010 is presented on page 22, a Schedule of Valuations, Rates and Extensions for Tax Levy Years

- 1998 to 2008 is presented on page 23 and a Schedule for Retirement Fund Funding Progress is presented on page

CONCLUSION

This tinancial report is designed to provide our citizens, taxpayers, customers and creditors with a general overview

of the Township's finances and to show the Township's accountability for the money it receives.

If anyone has any questions about this report or needs additional information, please contact me at Rich Township'

22013 Governors Hwy. Richton Park, lL 6M71.

Respectfully submitted,

Al Riley
Supervisor



Statement I

TOWNSHIP OF RICH
STATEMENT OF NET ASSETS

MARCH 31, 2010
With Comparative Totals for 2009

ASSETS

Cash

Taxes Receivable

Other Receivables

Prepaid Expenses

Security Deposits

Capital Assets
Land
Other Capital Assets

Net of Depreciation

Total Assets

LIABILITIES
Accounts Payable

Replacement Tax Payable

Compensated Absences

Custodial Health Insurance Account

Total Liabilities

NET ASSETS
Investment in Capital Assets, Net of Related Debt

Unrestricted

Total Net Assets

Governmental Activities
Total Total
2010 2009

$ 4,454,032 $ 3,844,889

2,758,158 2,832,968

7,976

5,700

465,522

1,229,489

7,9'76

5,700

465,522

1,281,360

$ 8.920.877 $ 8.438.41s

l 19,825

14,951

443,501

50,721

t20592

16,418

397 ,-736

8,544

628,999

1,695,01 I
6,s96,867

543,289

r;7 46,882
6,148,244

{ R rqt R?R q ? Rq5 126:4L:J:-)-

The notes to the financial statements are an intergal part of ihis statement.
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TOWNSHIP OF RICH, ILLINOIS
BALANCE SHEET

GOVERNMENTAL FUNDS
MARCH 31, 2010

With Comparative Totals for 2009

GeneralRoad

Statement 3

TotalTown
Fund Fund Fund 2010 

-.2009$ 3,649,888 $ 407,063 $ 397,081 $

237,3t4 2r3,ll9
3,589

4,454,032 $ 3,844.889

District Assistance Total

ASSETS
Cash

Taxes Receivable
Prepaid Expenses
Security Deposits

Total Assets

LIABILITIES
Accounts Payable
Replacement Taxes Payable

Compensated Absences

Custodial Health Insurance Account

Total Liabilities

FUND BALANCES
Ceneral Fund-Unreserved

Special Revenue Fund-Reserved

Total Fund Balances

Total Liabilities & Fund Balances

$ t04,752 S

413,434
50,721

5,398,793

2,307,72s
4,387
5,700

2,758,158
7,976
5,700

2,832,968
'1,9't6

5,700

$ 5.e67.700 $ 647.e66 $ ----6-!0200-$ 7-22s.866L3621131

S6R OO7 A\ 6.-1 | 4 A'r^. /\tR OOO 541 1fl9

11,345 $
14,951

19,365

3,729 $

1o,702

119,825 $
t4,951

443,501
50,721

120,592
r6318

39'1,736
8,544

4,8'16,322

|,271922602,304 s95,770
5,398;193
I,198,075

5,398,793 602,304 595,770 6,596,867 6,148244

$ s.%?.?00 s 6{1 966 $ gl@ s ,rr5J66 S o-oqr.s:r

The notes to the financial statements-are an integral part of this statement'

d



TOWNSHIP OF RICH, ILLINOIS
RECONCILIATION OF TOTAI, FUND BALANCE

OF GOVERNMENT FTINDS TO
NET ASSETS OF GOVERNMENTAL ACTIVITIES

MARCH 31, 2010

Total Fund Balance ofGovernmental Funds (page 8)

Amounts reported for Governmental Activities
in the Statement ofNet Assets are different

because of the following:

Capi{al assets used in governmental activities are rlot

financial resources and therfore are not reported

in governmental funds. These assets consists of:

Capital assets

Land
Buildings
Improvements
Equipment
Less accumulated dePreciation

Net capital assets

Net Assets ofGovernmental ActiYities (page 6)

465,522
980,940
9l t,087
867,003

( t.529.541\

$6,596,867

$ 1.695.01 I

$8.291.878

The notes to the financial statements are an integral part of this statement
o



TOWNSHIP OF RICII, ILLINOIS
STA'TEMENT OF REVENUES, EXPENDITURES, AND

CHANGBS IN FUND DALANCBS
GOVERNMENTAL FUNDS

FOR'THE YEARS ENDED MARCH 3I,2OIO
With Comparative Totals for 2009

Statement 4

Total
Road

District

$ 3.582,771 $ 467,259 $

REVENUES

Property Taxes

Personal Property Replacement T xes
'I iF Reb le

Government Grants

Rental Income

In Homc Services
'fransportation Receipts

Passport Salcs

Youth & Family Services

Senior Services

Donations

lntcrest on lnvestrncnts

Circuit Coult Fees

Misccllaneous Income

Total Revcnues

EXPENDITURES
Administration

Assessor's Department

Clerk's Department

Transportation

IISDA
Youth & Family Services

Scnior Services

Pantry/Donations

Economic Devclopment

Old Plank Rond

Contingencies

Muintonance

llome Itclief
Deprcciation

Total Expenditures

llxcess Revcnues ovcr Expenditures

Beginning Fund Balance

linding Fund Balance

335,834 $ 4,385,864 $

General

Assistance Total

Fund Fund Fund 2010 2009
Town

25,902

4',7 ,245

1,549

9,730

t9,6',73

395,085

1,871

10,108

361,410

85,088

22,504

4,5't t,755

2,032,9tO

236,263

66,262

I .008,418

39,4'76

41,8'16

4'73,529

86,7-73

7,540

2,046

I

31,368

6;7 49

2,O51

l ,915

5,303

I RSO

57 ,270

59,298

1,549

9,-1iO

t9,673

395,085

1,871

10,108

361,410

85,088

26,420

1,915

4,095,683

64,317

59,993

205,688

25,827

20,501

363,524

3,308

22,087

346,019

t0t,629
45,537

2,t36

8.820 450 1.894 11.164 38.607

509,799 344,889 5,426,443

2,284,5'tO

39,476

4t,8'76

'7 ,540
2,046

I

380,2'7 |

296,505

5,394,9 r5

2,245,298

24t,2lO
65.367

t,020;704

4t,226

68,114

452,260
'74,452

4,510

140

3,907

418,935

24t,620

I t3,295 138,364

236,263

66,262

1.008,418

473,529

86,773

380,27 |
- 296j0s

84.621 2t.539 r06.t60 l0l.82l

4.079.716 515.105 434.869 5.029-691 4.979.563

492,038 (s,306) (89,980) 396,753 415,353

5.044.980 567.116 685.750 6.29'1.846 5.882.493

$__llrl-01! $___161,S1-0 $,---595J19-$ 6.094199L629?,!4r

The notcs to the financial statements are an integral part of this statement'

to



A.

(t)

]O WNSEIP-AE 3]E TL-ILUNO]S
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCTI 3I.2OIO

Summarv of Significant Accountins Policies:

Gsncral Stirtemont

The TOWNSHIP OF RICH, ILLINOIS ("Township"), chartcred in 1850, operatcs under a Supervisor-Trustee

form of government. 1'he Township's major operations are assessing and reviewing real estate values,

maintcnanie and construction of Township roads, maintaining emergency service readiness, providing general

assistance to the needy, providing services fbr senior citizens and youth, and general administfation

(2) Financial Reportinq Entitv

For financial reporting purposes, the Township includes all funds, ilccount groups, agencies, boards and

commissions that are controlled or dependent on the Township's legislative or executive branches. Control or

dependencc on the Township was dctermined on the basis of budget adoption, taxing authority and operational

independence,

Thc fbllowing cntities are not includcd in this report because they are autonomous'

Village of Richton Park A self supporting municipal govelnment providing a multitude of serviccs to

resid€nts of the municipality controllcd by an indcpendently elected board'

Rich Township Schooi Distr.ict 227 - A self supporting school government providing high school education to

rcsidcnts of the area controlled by an independently elected board.

(3) Basis of Presentation

The accounting policies of thc Township conform to Generally Accepted Accounting Principles as applicable ttr

governments. The folkrwing is a summary of the more significant policies used by the Township.

Government-wide and Fund lrinancial St tcments:

.l'ho government-wide financial statemcnts report information on all of the non-fiduciary activities.

Governmental activities, which notmally ale supported by taxes and intergovcrnmental revenues, are reportcd

separately liom business-type activities, which rely to a significant extent on fees and charges fbr support.

The statement of activities demonstrates the degree b which the direct expenses of a given function or segments

arc offset by program revenues. Direct expenses are those that are clearly identifiable with a specitic function or

segment. Piogram revenues inclucle l) charges to customers or applicants who purchase, use, or directly benefit

fiJrn gmcls, rcrvices,.r privilcges provicled by a given lunction or segment and 2) grants and contributions that

are rcitr.icted to meeting the operational or capital rcquirements of a particular tlnction or scgmcnt. Taxes and

othcr itcms not properly includerl among program levenues ilre leported instead as gerrcral rcvenues.

Thc accounts of the Township arc organized on ihe basis of f'unds, each of which is considercd n soparate

accounting entity. Government resources are allocated to, and accounted for, in individual funds based upon the

pu,.poses fo. which they are to be spent nd the means by which spending activities ale controlled The various

funds are grouped ink) various generic fund typcs as follows:

11



TOWNSHIP OF RICtI. ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 3I. 2OIO
(Continued)

Summary of Sisnificant Accountins Policies (Continued):

Governmental Fund'Ivpes:

Town Funtl - The Town Fund is used to account for all revenue and expenditures of the general operations ol
the 'fownship and those not accounted for in the other funds of the Township.

Special Revenue Fanrls - Special Revenue Funds are used to account for the revenue derived fiom specific

resources. These resources are utilized to finance expenditures allowable either under local ordinance or state

law. These include the Road District Fund aild thc Genetal Assistancc Fund.

Basis of Accounting

The basis of accountilg refers to when revenue and expenditures or expenses are recognized in the accounts

and reported in the flnancial statement. The accompanying tinancial statements have been prepared using the

economic resources measurement focus and the accrual basis of accounting in accordance with accounting

principles generally acccpted in the United States, as prescribed by the Governmental Accounting Standards

Board (GASB). llevenues are recorded when earned and available lbr use, defined as reasonably considered

collectible within sixty (60) days. Expenses are recorded when a liability is incurred, regardless of the timing

of related cash fl0ws. Grants and similar items are recognized as revcnue as soon as all eligibility requircments

have been met.

Budsetary Data

The budget is prepared on the modified cash basis of accounting which is the same basis used in financial

reporting. This allows tbr comparability between budget and actual amounts. This is an acceptable method in

accordance with thc Illinois Revised Statutes. There were n() changss to the budget during the year.

Cash and Investments

The'lownship of Rich held various types of cash deposits at March 31, 2010. Cash deposits, money markets

and certificatis of deposit are placed with various financial institutions- All deposits are in banks and savings

and loans as authorized by the Illinois Reviscd Statutes' l99l edition.

Pr()pertv Tilxes

The Township annually establishes a legal right to revenue from property tax assessments upon enactmcnt ol ir

tax levy ordinance by its Township Iloard The property tux is levied each year on all taxable real property

located in the Townslip on or before the last Tuesclay in Dccember. The taxes attach as an enforceable lien on

property on January l.

The Township ildopts its property tax levy by Dccembcr of each year. The property taxes are billcd and

collectcd by tirc Cook County Treisurer who remits to the 'l'ownship its share of taxes collcctcd. Taxes levied

in one ycoi becom" payable during the following year in two installments, the Iirst due prio. to March I and

thc sec<rncl due prior to J-eptembei l, or 30 <hys aficr the tax bills are m iled, whichevcr is latcr. The second

installment is based on the cut'rent lcvy, asscssment and equalization, and reflects any ohuges tiom the prior

ycar in rlrose fackrrs. The'lownship typically receives the propcrty taxes tiom the County within thirty k) sixty

dirys attcr thc duc dates.

(4)

(5)

(6)

(7\

I2



TOWNSHIP OF RICH. ILLINOIS
NOTES TO FINANCIAL SJ"TIEMENIS

FOR THE YEAR ENDED MARCH 3I.2OIO
(Continued )

A. Summarv of Sisnificant Accountinq Policies (Continued):

(8) Personal Property Replacement Taxes

pursuant to the 1970 Illinois Constitution, all ad valorem personal property taxes in Illinois were abolished as

of January l, 1979. The constitutionality of this replacement tax was upheld by the Illinois Supreme Coud on

November 21, 1979.

The Personal Property Replacement Tax represents rr additional income tax from corporations (including

certain utilities) and trusts: a new income tax invested capital for public utilities providing gas,

communication, electrical and water services. Revenues collected under the replacement tax are held in a
special fund in the State Treasury called the Property Tax Replacement Fund. The monies are distributed to the

Township in eight annual payments.

(9) Prepaid Expenses

Prepaid expenses are amounts paid during the cu ent and deferred for expensing to future periods based on the

expiration of time.

(10) Capital Assets

Capital assets, which include property, buildings, equipm€nt, and infrastructure asseas (e.g. roads, bridges,

sidewalks and similar items), are reported in the applicable governmental activities columns in the

government-wide financial statements. Capital assets are recorded at cost. The Township has a caPitalization

iolicy with a threshold for capitalization of $2,500 for individual equipment, $10,000 for buildings and

improuements, and $50,000 for infrastructure assets (roads, bridges, culverts, curbs, etc). The costs of normal

n]iint"non"" and repairs that do not add to the value of the asset or materially extend assets lives are not

capitalized.

property, buildings, and equipment are depreciated using the straight line method over the following estimated

useful lives:

Tvpe of Asset

Equipment

Vehicles (under 13,000 pounds)

Vehicles (over 13,000 pounds)

Other Improvements
Buildings
Road Improvements
New Infrastructure

Life in Years

7

5

7

20
40
l0
40

13



TOWNSHIP OF RICH. ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 3I. 2OIO
(Continued)

A, Sunrmarv of Sisuifictnt Accountins Policies (Continued)r

(10) Caoital Asscts (Continued)

Capital asset activity for the year ended March 31, 2Ol0 was as follows:

Beginning
Balance Additions Retirements

Govemmental Activities
Non Depreciable Assets

Land

Depreciable Assets

Buildings
lmprovements
Equipment

Totals at Historical Cost

l-ess Accumulated DePrcciation
Buildings
Improvements
Equipment

Total Accumulated Dcpreciation

Covemmental Activities Capital
Assets - net

465j22

54,289

Depreciation expense was charged to govemmental functions as follows:

ESDA
Transponation
Senior Services
Pantry/Donations
Road Administration
Road Expense

Unallocaled
Total Depreciation Expcnse

Ending
Balance

980,940
856,799
867,003

3,t'70,264

(508,532)
( 173,370)

54,2a9

(23,3ee)
(4s,554)

465,522

980,940
9l1,088
867,003

3,224,553

(531,931)
(2t8,v24)
(778,596)

( 1,529,451)

(741,389) (37,2O't)

t1.423.291t ( 106,160)

-9--Jl-462J]- -q-g$4 j.- 
-q--J.,991'.192-

$ 5,499
385

29,t0't
t,2N
7,595

3s,296
2'1,0't8

$ 106,160
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TOWNSHIP OF RICEI. ILLINOIS
NOTES TO FINANCIAL STATEMENTS-

FOR TIIE ENDED MARCH 3I. 2OIO
(Continued)

(l t) Cqrnpqglsdlbroesq

'Iownship employees are entitled to certain cornpensated absences brs,d on their Iength of employment. With

minor exceptions, compensated absences either vest or accumulate dn.; are accrued when they are earned.

Vacation pay is accrued when incurred in the government-wide lin,rncial statements. A liability for these

amounts is reported in the governmental funds.

n. Ieres-BsselgUe

Taxes receivable as of March 3l , 2010 are as follows:

Tax

Year

Town

Fund

Road

District

Gen€;al

Assrst;,ince Total

2009
2008

l,901,875
405,850

2M,097$189,175$2,295,141
33,2t't 23,944 463,Otl

237.314 $ :13,119 $ 158

C. Cash and Credit Risk:

Credit risk is the risk that an issuer or other couni€rparty to an investrnent will not fulfill its obligations.

Custodial credit risk for cash deposits is the risk that in the event of a bank failure, the Township's deposits

may not be returned or the Township will not be able to recover coliateral securities in the possession of an

out;ide party. Neither the Stare nor the Township has a deposit policy for custodial credit risk.

Cusk)dial credit risk li)r investments is the risk that, in the event of the failure to the counterparty, the

Township will not be able to recover the value of its investments or collateral securities in the possession of an

outside party. State lawdoes not rcquire the collatel lization of investrnents'

Intcrcst rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment.

lnvestments held for longer periods are subject to incrcased risk of rd"crse interest rate changes.

Ii. l)cfcrred Compcnsation:

'l'he employees of the Township have the option k) Pl icipate in a single-employer Def'elred compens tion

Plans tluough payroll deductions

725

D. Personal ProD€rtv Replacement Taxes:

As required by an amendment to the Personal Property Replacemenl. Tax Act, the Road and Bridge Fund is

required to distribute a proportionate share of the Personal Property Replacement Taxes collected to lhc

Viilages within the Township. The amount the Township is currently obligated to pay the Villages is estimated

kr bc $12,983. This amount is shown as "Replacement Tax Payable" or' the balance sheet'

l5



TOWNSHIP OF RICH. ILI-INOIS
NOTES TO FINANCIAL STATEMENTS

FOR TIIE ENDED MARCH 3I. 2OIO
(Continued)

E. DeferrcdComncnsationContinucd:

participation in the plans is a voluntary election of the employee. There is no cost or liability to the Township'

The Township does not administer the plans.

F. Pension and Retirement Fund Commitments

Illinois Municipnl Retirement Fund;

Plan DescriDtion

Rich Township's detined bcnelit pcnsion plan, Illinois Municipal Retirement (IMRF), provides retircment,

disability, annual cost or living adjustments and death benefits to plan members and beneficiaries. IMRF acts as

a common invsstment ancl administrative agent for local governments and school districts in lllinois. The

Illinois Pcnsion Code establishes the benefit provisions of the plan that can only be amended by the Illinois

Gcneral Assembly.

IMI{F issucs a financial report that includes financial statements and required supplementary information. The

report may be obtained at www.imrf.ordpub/puss homeoaqe.htm or by writing to the tllinois Municipal

lletirement Fund. 221 t York Road, Suitc 500 Oak Brtxrk, Illinois 60523.

Employees participating in IMRF are required to contribute 4.50% of their annual covered salary. The member

rate is established by state statute. The Township is required to contribute at an actuarially determined rate. The

Township rate fbr calendar year 2009 was 9.64Va of payroll. The Township contlibution requirements are

establishcci and may be amended by the IMRF Board of Trustees. IMRF's unfunded actuarial accrued liability

is being amortized as a level percentage of projccted payrolls on a closed basis (overfunded liability amortized

on an open basis). Thc amortization period at December 3l 
' 
2007 was 23 years'

For Decembcr 31, 2009 the'l'ownship's annual pension cost of $194,214 was equal to the Township's required

and actual contributions. The required contribution was determined as part of the December 3l' 2006 actuarial

valuation using the entry age actuarial cost method. The actuarial assumptions included (a) 7.5O1o investment

rale of rcturn (net of administrative expenses), (b) projected salary increases of 4.0ova a year, attributable to

inllation, (c) additional pr(iecred salary increases ranging from o.49a to l07o per ycar depending on age and

scrvice, attributable to seniority/merit, and (d) post-retirement benefit increases of 37o annually. The actuarial

value of IMRF assets was determined using techniques thrt smoolh the effects of short-term volatility in the

market value of invcstments ovcr a fivc yeir period with a l59o corridor. Thc assumptions used for thc 2008

actuariat valuation wore based on the 2002-2004 expericnce study

On a market value basis, thc actuarial value of assets as of December 31, 2009 is $2,9'13,7 41. On a market basis,

the fundcd ratio would be 68.017,.

The actuarial lssumptions uscd to determine the actuarial accrued liability for'2009 are bascd on the 2005-2007

Expericnce Study.

The principal changes were :

-The 1994 Group Annuity Mortality implcmented.
-For Regular members, fcwer normal and earlier retirements arc expectcd b occur-

l6



F. Pension and Retirement Fund Commitments (Continued):

Trend Information

TOWNSHIP OF RICH. ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FOR THE ENDED MARCH 3 I. 2OO9

Percentage

of APC

Contributed

Net
Pension

Obligation

$-

Actuarial
Valuation

Date

tu3vu)
t2t3t/08
Lzt3LtO'7

t2t3vo6
t2t3vos
t2/3t/o4
t2t3ll03
I2t3llu
tu3lt0l
l2t3llw

194,2t4 |W%
184,9t3 tQo90

161,053 l00Vo

l'l | ,769 lOO9o

154,323 lOQVo

14,266 10040

100516 tN%
100,697 r00vo

98,310 l00E
106,685 r00%

G. "EACE lGran!

The Suburban Bus Division of the Regional Transportation Authority awarded a Paratransit Grant to the

Township of Rich commencing on August l, 1985. This grant was to subsidize transPortation to shoppirg and

medical iacilities within the Townshipand up to l0 miles outside the Township borders to medical facilities.

pace also subsidizes ridership to the CNN site in Park Forest. The grant provides reimbursement of actual costs

after fares collected at the lesser of 75% of operating expenses or $2,25 per one way trip. Total grant receipts

from April l, 2009 to March 31, 2010, were $89,360 which included adjustments for operating hours The

grant is currently extended to December 2010.

Although the grant did not require a compliance audit we did review provisions of the grant to assure the

Township was materially comtlying with them. The results of our review indicate that for items tested the

Township of Rich compiied wiih material terms and conditions of the grant. Furthermore, nothing came to our

attention to indicate the Township of Rich had not complied with the significant compliance terms and

conditions of this grant

Additionat transportarron servrces not funded by PACE includes Saturday services, PADS, and transportation of

handicapped high school students to different job sites.
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TOWNSHIP OF RICH. ILLINOIS
NOTES TO FiNANCIAL STATEMENTS

FOR TTIE ENDED MARCH 3I. 2OO9
(Continued)

Senior Companion Grant

Thc Corporation For National and Community Service, a Division of thc United States Depanment of Health

and [luman Services awarded a Senior Cornpanion Program Suburban Cook County Grant to thc Township of

Rich commencing on July l, 2005. This grant was to pay administrative and operational costs for a Senior

Companion program. The Township supervises 20 volunteer stations located in seven townships in suburban

Cook County. Senior Companion volunteers, people age 60 and older, provide assistance and friendship to frail

inclivicluals who are homcbound und, generally, living alone. Volunteers take care ol simple chores, provtde

transportation to medical appointments, help buy groccries, provide respite care to worn-out caregivers, and

oflcr contact to the outside world, enaLirng frail older Americans to continue to livc in their own homes.

Volunteers receive a $2.65 hourly stipend, meal and travel reimbursement, insurance, a physical exam, and

recognltlon.

The federal grant is lirr a one-year period from July I, 2009 thru June 30, 2010 in the amount of $378,352. Total

fedcral granireceipts fiom July 1,2008 to March 31,2009 were $329,621. DuLing this period rpproximately 65

volunteers served ipproximately 214 clients. Senior Companions will provide approximately 65,000 hours of

scrvice and assistance annually to frail and elderly residcnts of Suburban Cook County'

Although the grant did not requile a compliance audit we did review ptovisions of the grant to assur€ the

'to*nship was materially complying with them. The results of a review indicate that fbr itcms tcsted the

Township of Rich complicd with material terms and conditions of the grant. Furthermofe, nothing came 10 our

attentions to indicatc the Township of Rich had not complicd with significant compliance terms and conditions

of this grant.

Vacation. Personal. Sick Davs and Maior Medical Davs

The Township has three empkryee bencfit leave plans- Vacation hours are earncd in accordance with the

number of hours worked per week lnd the number of ycars empkrycd by the Township on a calendar ycar basis.

Persunal days anc.l sick days arc ealned on tho basis of verage hours wolkcd per wcck with an equivalcnt of l0

days allowccl per empl<>yee pcr year,6 of which are sick days,4 are personal days' Any unused personal days

are bought baik at onc-half pay at the end of the calendar year. Unuscd sick days are carried over year to ycar.

Shoulcl imployment terminaie, the employee will be compensated for accumulated sick days at the rate of one-

tralf pay. ihe Major Mcdical Days plan allows 4 days per year retroactive to cach employee's date ot

emp|oymentandmaybcaccumulated.Thesedaysmaybeaddedintoyearsofserviceifcmpl<lyeeretircswhile
stili employed by the Township. Earned and unused bcnefits at March 31, 2010 are:

Availablc

Vacation Days*
Personal and Sick Days*

Major Mcdicrl Days*

872.29
t,078.23
l .102.68

1,05 L 20 davs $ 443,501

*Maximum cost to the Township ilssuming all leavc time requires conlinued employment and will be utilized.

IIowever, existing emptoyees bave llways lssumed bsent employees' resPonsibilitics to dxte

l8



Exhibit I
TOWNSHIP OF RICH, ILLINOIS

SCHEDULE OF REVENUES. EXPENDITURES. AND
CHANGES IN FUND BALANCE.S

COMPA '{ED TO BUDGET
TOWN FUND

FOR THE YEAR ENDED MARCH 31, 2O1O

Original
Actual Budeet -- Budqet

s 3.582,77 | $ 3,334,000 $ 3,334,000
REVENIJES

Property Taxes
Personal Property Replacement Taxes

Government Grants
TIF Rebate
Rental Income
ln Home Services
Transportation Receipts
Passport Sales

Youth & Family Services
Senior Services
Donations
Interest on Investments
Miscellaneous Income

Total Revenues

EXPENDITURES
Administration
Assessor's Department
Clerk's Department
Transportation
ESDA
Youth & Family Services
Senior Services
Pantry/Donations
Economic Development
Old Plank Road
Contingencies
Depreciation

Total Expenditures
Excess Revenues over ExPenditures

Beginning Fund Balance
Ending Fund Balance

25 ,902 3s ,000
1,549 350,000

47 ,245 50,000
9,730 28,000
t9,673 25,000

395,085 400,000
1,871

t0,108
5,0fl)

4 t,000

35,000
350,000

50,000
28,000
25,000

400,000
5,000

4l,000
429,250
l15,000
96,O25

36t,4l0 429,250
85,088 115,000

22,504 96,025
8.820

4,57 |;155

2,032,9rO
236,263

66,262
I,008,418

39,476
41,876

473,529
86;173

'7 ,540
2,046

I
84.621

4,U9,716
492,O38

4908,2'15

2,445,WO
27 t3N

78,600
l,183,000

86,765
130,710
596,500
104,100

10,000
20,500

110,000

4,908,27 5

2,43r,500
27 t,300

78,600
I,183,000

86,7 65
185,710
596,500
104,100

10,000
20,500
68,400

5,036,4'15
( 128,200)

5,036,375
( 128,100)

5.044.980 5.046.286 5.M6.286
g 5.537.018 $ 4.918.086 $ 4.918.186

The notes to the financial statements are an integral part of this statement
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Exhibit 2
TOWNSHIP OF RICH, ILLINOIS

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

COMPARED TO BTIDGET
ROAD FUND

FOR TIIE YEAR ENDED MARCH 3I, 2O1O

Original
REVENUES

Property Taxes
Personal Property Replacement Taxes

TIF Rebate

Governmental Grants
Interest on Investments
Circuit Court Fees

Miscellaneous Income
Total Revenues

EXPENDITIJRES
Administration
Maintenance ofRoad
Maintenance of Building & Equipment
Purchase of Machinery
Rental Expense
Contingencies
f)epreciation

Total Expenditures
Excess Revenues over Expenditures

Beginning Fund Balance
Ending Fund Balance

Actual _ Budset Budqet

s 467,259 $ 470,000 $ 470,000

31,368
6,749

- 1,500
2,057 7,005
r,915 2,500

40,000 40,000
7,000 7,000

1,500

7.005
7,500

I t3,295
292,887

45,447
4t,354

584

2r.539

450 4.000 4.000

509,799 s32,005 532,005

130,900
408,250

45,000
65,000

2,WO
7,000

515.105 658.150 658.150
(5,306) (126,145) (r26,r4s)

567.1t6 567.116 567.1t6

$-$uJg- $-14!pZ.L $-llpgl-

130,900
408,250
45,000
57,000

2,000
15,000

The notes to the financial statements are an integral part of this statement.
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Exhibit 3
TOWNSHIP OF RICH, ILLINOIS

SCUEDULE OF REVENIJES, EXPENDITURI:. I' AND
CHANGES IN I'IIND BALANCES

COMPARED 1'O BUDGET
GENERAL ASSISTANCE FUND

FOR TTIE YEAR ENDED MARCII 3I, il: ,O

REVENIJES

Property Taxes

TIF Rebate

Interest on Investments

Miscellaneous Income

Total Revenues

EXPENDITI]RES
Administration
Contingencies
Home Relief

Total Expenditures
Excess Revenues over Expenditures

Beginning Fund Balance

Ending Fund Balance

(; qinal Final

Actual _-__!.'lg91_. Budset

$ 335,834 $ i74,3O.1 S 374,30'1

1,859 7,8r0
6,000

7,810

1.894 __._ 2.000 2.000

344,889 390,117 390,1 l7

5,303 6,000

138,39 ,74,250

- 12,000

165,250

r,000

296.s05 __-.jQ5lol 325.500

434.869 __ i'9JJ5O_ 491;150
(89,980) i.l0l,633) ( 10l,633)

685.750 _.4t5J5q 68s.750

$ ses.770$___Ic4.!z_$_:94!z_

The notes to the tinancial statements are an integral part of this statement.



.1il TOWNSHIP OFRICH
SCHEDULB OF TAX COLLECNONS AND TAXES RECEIVABLE

YEAR ENDED MARCH 3I,2OIO

,310 4

?6,O78

(29,552\

42,830

122,643

3,558,245

3,812,018

4,0m587

3,819,940

2,018,953

Schedule I

2)n:725
237,314

213,119

$ 2,75t,15E

TAX TAX

_gE_ L"EVY

2m5 3,558,25

2006 3,Er2,0r8

2co7 4,(n0,58?

2008 4,242,951

m6 4,314,100

1,. PRTOR COLLECTIONS AND COLLECTIONS PERCENT RECEIVABLE
'CoLLECTION (REFUNpS) WRnE OFFS 

-EESEBVES 
& w/O- COLLECTED 3Rtt2cf'

99

9E%

100%

E8% 463,011

2,295,t47

T---738F

Taxcs Rcccivable Bv Fund

3,531,8?5

3,735,940

3J t9,11t 330,368

f,594,314 2,t82J

- 1,896,310

-i--?;FFw

Town
Road and Bridte
Geneml Assisttnce

8a.sed on history ofcolleclions, approximately 99% oflevy is ultirnatley collected

Therefore a I % reserve foa uncollectables estlblished.

The noles to lhe financial statemenl a$ an inttegml pan oflhis strtement
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Schedule 2

TOWNSHIP OF RICH
SCHEDULE OF VALUATIONS, RATES AND EXTENSIONS IJi)R

TAX LEVY YEARS - 1998 TO 2OO8

MARCH 31.2010

Tax
Levy
Year

Equalized
Assessed

Valuation

$ 826,571,831

$ 940,453,2'10

$ 949,797 ,602

$ 979,706,063

$ 1,166,566,284

$ 1,183,l3l,824

s t,25t,7 t2,002

$ 1,458,297,304

$ l,527,863,091

$ l,634,385,703

$ 1,784,563,0 t6

Town
Fund (%)

0.2277

0.2235

0.2330

0.2360

0.21 l0

o.2t90

0.2190

0.1930

0.1990

0.1960

0.1910

0.1910

0.0540

0.0220

Road and

Bridge
Fund ('/,)

o.0324

General
Assrstance

Fund (9o)

0.aBl

0.0245

0.026r

o.0261

0.0230

0.0250

0.0250

o.0220

0.0220

0.0220

o.0220

Estimated
Extended

------:::-:]-

s 3,602,272

$ 997,500

$ 429,1'72

1998*

t999

2000

2001

2002

2003

2004

2005

2006

2007

2008

0.0'i22

0.0338

0.0i49

0.0310

0.0330

0.0330

0.0580

0.0570

0.0560

0.0540

The gross tax levy for 2009 is analyzed below;

Town Fund

Road & Bridge Fund, Town's Share

General Assistance Fund

** Per legislation there is a 5,070 cap on the levy
* 1998 Equalized Assessed Valuation is estimated

Estimated

Gross Levy

$ 3,430,?35

$ 950,000

$ 408,735

The notes to the financial statements are an intregal part of this statement



TOWNSHIP OF RICTI. ILLINOIS
SCHEDULE OF RE'I'iREMENT FUND FUNDING PROGRESS

TOR THC ENDED MARCH 3

Actuarial
Valuation

Date

Actuarial
Value of
Assets

(a)

3,065,627

2,759,r79

2,958,075

3,l 15,643

2,792,302

2,663,288

2,39t,887

2,268,946

2,20t,576

|,972,729

1,592,t24

Actuarial Accrued
Liability
(AAL)

-Entry Age
(b)

4,372,4t3

3,925,281

3,266,328

3,451,465

3,048,686

3,030,548

2,627,748

2,320,t03

1,988,986

1,806,920

l,501,928

Covered
Payroll

(c)

2,Ot4,672

I,894,60r

|,645,082

| ,669,277

l,595,899

1,569,489

1,442,120

1,371,895

r260,388

1,244,863

l,188,660

UAAL as a

Percentage

of Covered

Payroll
((b-a)/c)

64.864o

61.55%

18.749o

20.l2%o

16.0'7 vo

23.40Vo

16.36%

3.73%

0.00%

o.oo%

O.OO9o

Unfunded
AAL Funded

(UAAL) Ratio
(b-a) (aib)

t2t3vw

l2t3ltoS

l2t3ltu

r2t3U06

t2t3 t/o5

t2t3U04

t2t3 !o3

t2t3va

t2t3 vol

t2t3vw

t2t3 t/99

1,306,786

l,t66,to2

308,253

T ?< ett

256,384

367 ,260

235,861

5t,t57

(2t2,sg0)

( r65,809)

(90,196)

'10.11%

70.29%

9O.56Vo

90.27Va

9l.59Va

8'l .88Vo

91.O27o

97.80Co

Ito.69%

rc9.r8qo

106.Ol9o
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MEMSER oF rHE AMERTCaN

lNsr rurE oF CERTFTED

PURL c AccouNraNrs

EUGENE C. VARNADO, LLC
Cenrrrreo PuBLrc AccouNTANts

4Ol East l62nd Street
SLrate 2O3

South Holland. lllinois 60473

MEMBER oF THE

lLLrNors CERTIF ED

PuBLrc AccouNraNrs SocrFrY

(704) 362-5500
Fax (70a) 362-566O

evarnado@ecvllc.com

REPORT ON INTTIRNAL (]ON'I'IIOL S'TRUCTURE
BASED SOLELY ON THi] I]NDERSTN NDING OBTAINED ANI)

CON'fROL ASSESSMENT MADE AS PART OF AN AUDIT
OF TTIE FINANCIAI- S'|A'|EMENTS

The Honorable Townshio [Joard of'frustees
Township of Rich
22013 Governors Ilighwry
Richton Park. lllinois 60471

We have audited the linancial statemcnts of the 1'ownship of Rich, Illinois for thc year endcd March 3l, 2010, and

have issued our reporl thereon dated July 15,2010.
t........ :r.:::,:',i

we conducrcd our rudit in acco|ddndc: liith €eni:ially accepted audiling :$taridaid! and thc Govcrnment Auditing
Standards, issued by the (bmptroller Gdieiil of the tlnited St.rtcs. Those itdiiil.uds require that we plan and perform

the audit to obtuin rcas()nablc assurance about whether the financial statements are tiee of material misstatement.

The Board of the Township of Rich is responsible for establishing and maintaining an internal contr()l structure. In

fulfilling this responsibility, estimates and judgments by management are required to assess thc cxpected benefits

and related costs of inlcrnal control structure policies and procedures. The objectives ef an internal conlrol structure

are to provide managcmcnt with rcasonable, but not xbsolute, assurance that assets are saf'eguardcd against loss from

unauthorized usc or disposition, and that transactions are executed in accordance with man gement's authorizirtion

lnd recorded ploperly to permit the preparation of financial statements in accordancc with gcnerally accepted

accounting principles. Bccuuse of inherent liinitdtions in any intcrnal control structure, errors or irregulalities may

nevertheless occur and not bs detectcd. Also, proj€ction of any evaluation of the structure to tutule periods is subjcct

to the risk tha( procedures may become inadcquate because of changes in conditions or lhat thc cffectiveness of the

design and operation of policies and procedures rnry deteriorate.

In planning and perfbrming our audit of the financial statements of the Township of Rich, Illinois tbr thc ycar ended

March 31, 2010, wc Obtained ln understanding of the internal control structure. With respect to the internal control

structure, we obtained an understanding of the design of rclevant policies and procedures and whethcr they have

bccn placed in eperati(x and we assessed control risk in ordcr t<l determine our auditing procedures fbr the puryose

of exprcssing oul opinion on thc internal control structure. Accordingly, we do not express such an tlpinion.

We noted cerlain maltcrs involving the intcrnal control structlrrc and its operation that we consider to be rePortable

cqnditrons under standlrds established by thc American lnstitute of Certilicd Public Accountants. lleportable

conditions involve maltcrs coming to our attcntion rcl ting b dclicicncies in the design or opelation of the internal

control structure thilt, in our judgment, could tdvcrscly allcct thc organizirtiorl's ability to record, ptocess,

summarizc. and reDort linilncial da|a consistent with the rssortior'rs of mlnagement iIl thc financiiLl statcments.

l. Finding
The bank rcconciliations of the Great I-akcs Accounts lirr the Tor.vn Fund, Gencral Assistancc Fund and

tho lioad Fund wcre oul of balance by $5,879, $ I .300 ;ind $784.54 respectively.
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Recommendati()n
Appropriate adjustments must be made so thit the bank rcconciliation balances agree with lhe balances

cash balances reported in the general lcdgcr

2. Findins
Within the deposit in-transit section of the bank reconc iliation of the Senior Cornpanion account with
Great Lakes bank, check numbers and payees are listcd reflecting zero clollars ir, the amount column.

Recommendation
Properly prepared bank reconciliations do not contain partial information. Th; checks should be voided

so the information will no longer appear.

3. Findins
Stale dated checks, dating back to 2006 continue to be leflected on the bank rcconciliation fbr the
General Assistance Fund Great Lakes Bank aocount. Attempts to offset or void the checks appear to

have contributed to variance between the bank reconciliation balance and the general ledger cash

balanco.

Recommendation
Old checks that continue to appear on the outstanding check list should be delctcd.

4. Findins
An 0utstanding chock payable to the Township supcrvisor lbr stipend or reimbu.sement has been carried

ontheb nk reconciliations for the Road Fund's Gteat Lakes Bank account sincc March 2008. Ifitisnot
expected that this chcck will be cashed, the balance carried on the bank reconciliation is not correct.

Recommendation
The Township supervisor should either endorss thc check back to the Township or discontinue the

issuance of suclr stipend checks

5. Findins
Each year the client is advised/requested to post the adjusting journal entries resulting from the relevant
years audit so that client records will agree with thc audit report reflecting adjusted balances. Except for
one year, these adjusting journal entries have not been posted by the client lo the client's books and

records. As a result, the auditor must consolidate and roll forward the audit entries each year to arrive at

the correct beginning balances.

Recommendaticln
It is lccommcndqd that tdjusting journ lentries bc posted timely by the cliert. Whon thcse entries are not

posted aticf each audit, client records will not reflect the correct balance in the ac:counts throughout the
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A material weakness is a reportable condition in which the design or operation of one or more of the internal controi
structure elements does not reduce to a relatively low levcl the risk that errors or irregularities in amounts that would
bc material in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assignecl functiorrs.

Our consideration of the internal control strudure would not necessarily disclose all matters in the internal control
structure that might be reportable conditic,ns and accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses as defined abovc. However. we believe none of the
reoortable conditions described above is a material weakness.

Township Board of Trustees, and the cognizant audit agency.
its distribution is not Iimited.

Ue/
This report is intended for the information of the
However. this report is a matter of public
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RIIPORT ON COMPI-IANCE WITII I-AWS AND REGULATIONS
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The Fkrnorable Township Boald of'Lrustees
Township of Rich
2201 3 Governors Highway
Richton, lllinois 6047 I

we have audited the financial statements of the Township of Rich,
2010, and have issued our report thereon dated July 15, 2010.

oprnl0n.

Illinois of and for the yerr ended March 31,

We have conductecl our audit in n""o,ia*" with gerierally o.."iriJ eudi,lng standurds un,.l Govct nmcnt Auditing
Stanclards issued by the Comptrollcr General of the Unit€d State. Those standards require that we plan and pcrfirrm

the audi( to obtain reasonable assurance about whether the financial statements are free to material misstatement.

Conrpliance with laws, regulations. contracts and grants applicable ttl the Township of Rich, lllinois is the

Icsponsibility of thc 'lirwnship's tTl nrgement. As part ef obtaining rcasonable assurance about whcthcr the financial

statemen(s rre free of material misstatement, we performed tests of the Township's compliance with certain

provisions of laws, rogulations, cr>ntract and grants. However, the objective of our audit of the tinancial shtemcnts

was nol k) provide an opinion on ovcrall compliance with such provisions. Accordingly, wg do not cxpress such an

The rgsults of our tests disclosed no instanccs of noncompliance that are required to be reported under Governmcnt

Auditing Standards.

This rsport is intendcd li)r the inlormation of the Township Board of Trustees, managcmcnt and the cognizant audit

ic record and its distributton is not limitcd.agency. flowever, this rcport is a matter

2,1


