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INDI'PENDENT AUDITOR'S REPORT

jlhe Honorable 'fownship Board of Tlustees
Township ol Rich, Illinois
220 I 3 Govelnors Highway
Richton Park. Illinois 60471

We have audited the accompanying blsic financial strtcments as listed in the table of contents of the irO WNSII/P
OI- RICH, II,LINOIS ("'l'ownship") as of March 31,2009, and lbl the year then ended. These basic tlnrncial
sltlemcnts arc the [esponsibility of the Tewnship's management. Our responsibility is to express an opinion on

thcse financial strtements based on our audit.

Wc conductcd our audit in accordance with auditing standards generally accepted in thc United States of America.

Those stnndards require that we plan and perfbrm an audit to obtain reasonable assutance about whether thc

finoncial strtcments are free of material misstatement. An audit includes examining, on ir tcst basis, evrdence

supporting thc amounts and discktsures in the financial statoments. An audit also includes assessit'rg thc itccounting
p|inciples used and significant cstimates made by management, as well as evaluating the overlll tlnancial strtement

llrescntlrtion. We beliove that orlr iludit provides a reasonable basis for our opinion.

ln our opiniOn, the basic tlnancial statements referred to above present fairly, in all material rcspects, the flnancial
position of the TOWNSIIIP, as of March 31,2009, and the resulis of its operations for thc year then ended in

confbrmity with accounting principles generally accepted in the United States of America.

Our audit was conducted lbr the purpose of forming an opinion on the basic financial statements taken as a whole.
't'ho other supplemcntary information as listed in the table of contents, including the combining, and individual tund

slatements, are presented lbr purposes of additional analysis and is not a lequired part of the basic financial
sratcments of the I:OWNSI P. Such infbrmation has been subjected to the auditing procedures applied in the audit

of thc basic fin.rnciol stttements and, in our opinion, are thirly stated in all material rospects in roliltion to the btsic
lin r)\'rill slatcment:\ luken J5 l wholr.

Thr: Managoment's Discussion and Analysis and the other required supplemcntary information Iisted in the table of
contents is not a requircd palt of the basic financial statements but is supplementary information required by the

Governmental Accounting Standards Board. We have applied certain limited procedurcs, which consisted

pIincipally of inquiries ol management regarding the mcthods of measuremcnt and prcsentatbn of the

supplementary intblmation. However, we did not audit thc information and express no opinion on it.



MANAGEMBNT DISCUSSION AND ANALYSIS

The Township Supervisor, Town Clerk, Assessor, Highway Commissioner, Town Board of'frustees lnd employees

prcsent the readels ofthe Rich Township financial st tements this discussion and analysis oftheTownship's
linanci.ll activitics tbr thc l'iscitl yearcnding Mrrch 31,2009. Please lead it in conjunction wilh the tlansmittill leiter

on page one lnd the Township's tinancial statements, which begin on page six.

Financial Highlights
Town Fund:

Rich Township continued to impl':ment an irter governm('ntal agreement with the Village
oi P{rk Iblest to operate the "Jolly l'rollcy" paratransit selvice, which accounted fbr 287o

of the 70,589 passengers transported during the year' Rich Township has been notifled

that it will reccive a llTA gritnt to implemcnt a scheduling softw re system using a Global

Positurning System (GPS) to improvo transPortation efficiencies

Last July we renewed a three year contract with th€ Corportiion for National Service (CNS)'

Rich Township will continue working with the Corporation for National Service (CNS) as

the sponsoring Agency for the Suburban Senior Companion Program in a multi-township
area, which entiLils approximately 66 senior companions providing services to aPProximately

224 senior clients.

The Assessor''s office liled 592 Senior Freeze exemptions' 20 Senior Renewals'

l7l Senior prime exemptions ( l'' time filers), and 57 Homeowners exemptions ( lsr time filers)- The

Assessor's office also filed 317 Senior Freeze, 52 Senior and 128 Homeowner Certificate oi Error

applications, which may result in refunds to taxpayers.

The Cterk's office issued 802 Cook County vehicle sticker s to residents of the unincot porated arsa of the

townsh ip, processed 167 applications lbr passports, registered 3 15 voters, assisted 134 residents in

obtaining permanent disabled parking permits and issued 73 temporaly disabled parking permits.

GoDerll Assistance Fund:

'fhe ycar-k)-date cumulative number of ongoing cases went flom 70 at March 2008 to 163 at March 2009

During the fiscal year, 94 households receivcd emergency assistance of food, rent, mortgage and/or utility

pay-"ntr, up fiom 7l the yeat belble; in palt due to increased unemployment and home foreclosutes.

The Rich 'I'ownship Foocl pantry mnde distributions to a monthly averrgc of 800 families, up from 733

tamilics the year before

Road and Bridge Fund:

The Road District continued installing culverts in the unincorporated area ofthe townshiP resulting in r
k)tal of more thanl50culverts installed during the past fbur ye rs. Wealso rcplaced signage with new

sat'ery rellective materials. The District continued to mcet with the Cook County DePartment of Highways

to work on drainage, signage, and general road safety issues.



USIN(; TFIIS ANNUAL ItllPOlt'l

'l his annual lclloft collsis1s of a sglics ol financial strtcmcnts. Thc Statcmcnt tlf Net Asscts and thc Stiltemcnt ol
i\ctivirics (on plgcs 6 and 7) arc collectively lelcrrcd to ls thc govelnlnent-widc fin ncial sliltclnenls They provtde

lntbfmation abt)ut thc tctivities oi the'lilwnshilt as l whole and pfcsent it longer-tet nr vicw ttf tlre'lirlvnshill's
l r na nces.

l.und iinancill st terncnts start wilh thc Ilrlilncc Sheet Govelnnrcntrl FLrnds 0n pagc cight. lr{)r govcfnncntrl

activitics. thesc stalctnents lcll how the scrvices rvere tinanced in the sholt term, as well as whlt rem ins lof lutul-c

spending. Fund iin ncial statements also report thc Township's operations in more dctail th n the govcrnment-wrdc

stntentcnts by providing infirrmation about the k)wnship's mostsignificant funds. An additional paltofthebasic

linaDcial stltcments are the notes to the linancial statcments (pages I l-18). This rcport also contains othor

sLrpplcrrentaly infornation in addition k) the basic financial statements

ItIiPOR'IING TIJE TOWNSI IIP'S MOST SIGNIFICAN't' FTJNDS

Govef nment-wide Financiitl Stitcmontsl

'l'he govcrnment-widc financial st tements are dcsigned to provide leaders with a broad overview ofthe Township's

linalccs in r nranner similar to a privi:Lte sector business. Thgy are Presented on lhe full accrull basis of accounting

All govcfnmcntal rnd business-type activities ale consolidated into columns which add to a tot l for the Township

'Ihe Slatement of Net Asscts on plge six presonts infblmation on all of the Township's assets and liitbiljties, with the

differeDce bctween the two rcpolted ns Net Assets. Over time, incrcases and decleascs in net asscts may serve as o

useful intlicalor of whethcr the Township's tinancial position is improving or deteriorating. This statement

cembirrcs current financral rcsources with capital assets and long-term obligations using the accrual blsis ol

ilccounting and ccrtnomic resourccs measurefient tocus.

'fhe )^tutcnlcnt of Activitios on pilge scvcn is li)cused ()n both lhq gr'oss and Dct cost ol various lctivilics (includinll

govenlfientill ancl trusiness-type iLctivitios) which lIe suPportqd by the'l\)wnship's genclal t{xes and othl]l'

tesoutccs.

Goventmental Activities reflect the Township's basic services including assislance to the poor and indigcnt,

llSsist nce in asscssment of propcrty values, m intenance lnd improvcment of roads and bridges, and administrrtitln

I'ropsfty taxcs flnance thc majority of tlrese serviccs.

Busicsss.tyPc Activitics rcllect Plivatc scctor typc opcrations wherc the fcc for service typically covcrs allor most

all ol lhc cost of opclations including dePreciat()n-

Fund lrirrancill Stalcments:

The Governmentitl MajoI Fund prcsentation is prepared on a sources and uses ol liquid rcsources btsis lt is
prcsentcd on the modiired accruil basis of acceunting. Thisisthe manncr in which the Budget and Apptopriaritrn

br.ciinunce is typic;rlly cleveloped. Funds are ostablished for various purposes lnd the Fund Financial Statoments

illlow the dcnr()nstra(iorr ot sourccs and uses and/or budgcting compliance'

'l'he lirwnship of llich Balance Shcet on page cighl and thc'fownship ol Rich Stltemcnt of lievenucs, Expcnditrtrcs'

irncl Changes in Funcl Balunces on page ten p|ovide cletrilccl infb[mation about the most significant lunds: lhe Town

I;rrncl. thc ( lcncrel Assistlllcc t\rrxl, anil the lLoird Distfict l;rrnd. Mitst tli the lilwnship's baslc services ltrc lepoftcd

in thesc tun(l and thc balrtnccs lcli at year end ate availablc li)l spctrdlng

'fhcsc lunds aIc relxrr.teti using an accr)unting method clllcd the "itcctual basis" of itccoulttittg. llcvenues itre

recor-decl whon elr6ecl ancl expenses are lecolclccl when a liability is incurtcd, r'cgardlcss ofthe timing ol thc relatcd

cash llows.



INIJRASTRUCTURE ASSETS

Historically, a government's largest group of assets (buildings, equipment, vehicles, etc.) have not been reported nor

depreciatecl in governmental financial statemcnts. GASB Statement No. 34 requires that these assets be valued and

reported within the Governmental column of the Government-wide St temeots. We must also depreciate these

assets ov€r thcir estimated usetul lives.

NOTES TO THE FINANCIAL STATEMENTS

The notes provide additional inlbrmation that is essentral to I tull understanding of the data provided in the

govetnmental-wide and fund finrncial statements. 'l'he notes to the finlnci l stotements ciLn be lbund on pages I I

l8 of this reDort.

OTHER INFORMATION

In addition to the basic fintncial statements and accompanying notes, this report also presents required

supplementary intblmation concerning budgetary inlbrmation. Pages l9 - 2l are Statements ofRevenues,

Expenditures, and Changes in Fund Balances Compared to Budget for the year ended March 31, 2009 tbr the Town

Fund, Road Fund, and GeneILrl Assistance Fund. The Schedule ofTax Collections and Taxes Receivable tirr Year'

Ended M ch 31,2009 is presented on page 22, a Schedule ofValuations, Rates and Extensions for Tax Levy Years

- lgg1 to 2OO7 is presented on page 23 and a Schedule for Retirement Fund Funding Progress is presented on page

24.

CONCLUSION

'l'his financial report is designed to provide our citizens, taxpayers, customers and creditors with a generitl overview

of the Township's finances and to show the TownshiP's accountability for the money it receives.

If anyone has any ques(ions about this report or nccri: additio,tal information, please contact me at Rich Township,

22013 Covernors Hwy. Richton Park, IL 6047l.

Respectlully submitted,

Al Riloy
Supervisor



Statemcnt I

TOWNSHIP OF I{ICH
STATEMENT OF NET ASSETS

MARCH 31, 2OO9

With Comparativc Totals for 2008

Govcrnrncn(al AcliyXlls 

-
Tolal Total
2009 2008ASSETS

Crsh

Tuxes Receivable

O(her Receivables

Prepaid Expenses

Security Deposits

Capital Assets

Land

Other Capital Assets

Nct 0f Depreciation

'fotal Asscts

I,IABILITIDS
Accounts Pryable

lloplaccment Tax Payable

Compc|lsoted Absences

Custodial I-le lth Insurance Account

Total Liabilitics

NBT ASSIITS

Investment in Capital Assels, Net of Related Debt

U|rfestrictcd

3,844,889 $

2,832,968

7.976

5,700

465,522

I,28 r,360

3,556,465

2,798,O43

7,9'76

5,700

465,522

|,t30,642

$-9.,4rl]t$ ----zJ643E

120,592 $

16,418

397,736

8,544

I15,659

19,460

349,45s

543,289

t,146,882

6,t48,244

484,57 5

|,596,164

5,E83,609

The notes to ihe firlollciill stlltements life itn intefgll p0rt of this stiltelnent
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TOWNSHIP OF RICH, ILLINOIS
BALANCE SHEET

GOVEIINMENTAL FUNDS
MARCH 31, 2009

With Comparative Totals for 2008

Road General

Statcment 3

Total

2;798,043

'7 .916
5,700

Town

3,078,19r $ 340,204 $ 426,494 $ 3,844,889 $ 3,556,465

2,260,972

4,38?
5,700

283,973

3.5 rJ9

288,023

Total

2,832,968

1 ,9't 6

5,700

District Assistance

ASSETS
Cash

Taxes Receivable

Other Receivables
Prepaid Expenses

Security Deposits

Total Assets

LIABILITIES
Accounts Pnyable
Replacement Taxes Payable

Compensated Absences
Custodial Health Insurance Account

Total Liabilitics

I'UND BALANCES
General Fund-Unreserved

Special Revenue Fund-lleserved

Total Fund Balances

Total Liabilities & Fund Balances

Fund 
--Fund 

Fund 2009 2008

$_______IU9250 $ -_6nJ66 $ 7_tillz$ _6,691133 $______6J_6!J!4

104,016 $

360,368
8,544

7,51 l $
16,418
t7,666

9,064 $

t9.703

r20,592 $
16,41 8

39't ,736
8,544

I 15,659

t 9,460
349,455

472.927 

-- 

41.591 28.767 543.289 484.515

4,8'76,322 4,8',76322

1,27 |,922
4,640,990
|,242,6t9586,172 685,750

4,876,322 586,t72 685,750 6,148,244 5,883,609

$-------534924e $-,-gi5s.$,-----7J4llz$ 6.6e1.533$ 6.36E.!!4

The notes to the linancial statements are an iotegral Part of this statement.
c



TOWNSI'IIP OF RICH, ILLINOIS
ITECONCILIATION OI.' TOTAL T'UND BALANCE

OI- GOVERNMENT FUNDS TO
NET ASSETS OF GOVERNMENTAI, ACTIVITIES

MARCII 31, 2009

'fotal Funcl Balance of Governmental Funds (page 8)

Amounts repol tsd fbr Governmentill Activiti€s

in lhe Statement of Net Assets are diffbrert

because of the tbllowing:

Crpital assets used in governmental activities are not

tinancial resources and thertbre are not leported

in governmental funds. These assets consists ot:

Capital assets

Land

Buildings

Improvem€nts

Equipment

Less accumulated depreciation

Net capital assets

Net Assets of Govel nment l Activities (p ge 6)

465j22
980,940

856,799

867,003
(L423.29l\

s | .-/ 46.9',7 3

_s7_,89521L

The notes to the tinancial statements are an integral part of this statement
o



TOWNSHIP OF RICH, ILLINOIS
S'I'ATI'MENT OI.' REVENUES, EXPDNDI'TURIlS, A ND

CHANGT'S IN FUND I}ALANCES
GOVERNMENTAL FUNDS

FOR THE YEAIIS BNDED MARCII 3I,2OO9
With Comparative Totals for 2008

Road

District

General

Assistance

Strtcment 4

Tot lTown Total

REVENUES

Plrrpclly'l'axcs
Pelsonal Pr operty Ilepllcement'I'axes

TIF Rebate

Government Grants

Rentrl Income

Irr Home Services

Tlansportation Receipts

Passp()r't Sales

Youth & Family Services

Senior Scrvices

Donations

Interest on lnvgstments

Circuit Court Fees

Miscellaneous Income

T0(al Revenues

EXPENDITURES

Administrrtion
Assessol s Deplrtment

Clcrk's Depilrtment
'l'rlnsportalion

ESDA

Youth & Family Services

Senior Services

P{ntry/Donations

Dconomic Development

Old Plank Road

Contingencies

Maintenance

tlome Relief
Depreciation

Total Expenditures

Excess Revcnues over Expenditures

Beginning Fund Balance

Ending Fund Balance

$ 3,?18,718 $ 471,471 $ 403,494 $ 4,09s,683 Xi

64,717

5,279 59,993

205,688

- 25.827

- 20,501

363,524

3,,108

22,C87

- 346,079

- 10l,629

4,330 45,5i7
_ 2,t36

138,931 2,245.?.97

- 24r,2lo
- 65,367

- |,020,104
- 4t,226

24t,620

Fund Fund Fund - 2009 
- -- 

2008

33.522 85 5.000 
- 

38.60? 7.010

4.454.428 522,384 418,104 5,394.915 5.311.830

28,442

47 ,7 54

205,688

25,82'7

20,501

363,524

3,308

22,O87

346,q',t9

tOt,629

3',7 ,349

I,999,803

24t,2tO
65,367

|.020,104
41,226

68,114

452,260

74,452

4,510

r40

3,907

- 418,935

7"1.630 24.191

68,I l4
452,260

74,452

4,510

140

3,907

418,935

24t,620
r0l.82t 107.079

35,875

6,959

3,857
2,t36

106,563

4.08',7,71t)

62,t45

156.681

26.535

t7 ,664

380,249

23,336

356,375

103.756

83,s42

|,207

|.955,728

206,306

62.628

942.314

28,013

47 ,257

576,487

?0,948

8.830

5,000

1{10(7

18r,328

4.049.322 549.689 380.552 4.9'19.563 4.545.934

405 , r 06 (27 ,305) 37552 415,353 765,896

4.(AO.990 594.421 648.198 5.883.609 5.117.713

$___ao4op9o$,__5?.Uq $ 685J50$,__-629E.e02$ --5,881,60e

'fhe notes to the tinancial statcments are an integral Part of ihrs statement.

0



(2)

(l)

]'OWNS}IIP OF RICII. ILt,INOIS
N! l!! lo FINANCIAI- S lAfllMIIN I S

FOI{ I IIi YIIAI{ IINI)IID MARCII 3I. 2OO9

Sunrnrarv of Significrtnt Accotlntiug Policics:

!:crEraf$4clr9rl

The TOWNSIIII, OF IllCH, ILI-INOIS ("'l'ownship"), chartercd in l8-50, operatcs undcr a Supervisot-1'rustcc

lirlrn of governrnent. 'l he li)\\,nship's Iniljor opelations ltre asscssing arrd tcviewing reitl estllte villucs,

mitintcnrncc and constfuction uf'lilrvnship roads, maintaining emelgency sctvice readincss, Ptoviding gencrrl

irssistanco to thc needy, pr.oviding scrviccs li)I senior citizcns and yotlth, und general adtninistf tion.

Finitnciill Rep(n1inq Entitv

For. financitl reporting purposes, the Township includcs all funds, account groups, agencies, boards and

cornmissi0ns thilt ore conholled or depcndent on the'['ownship's legislative or cxecutivc branches. Control or

dcpendcnce on the TownshiP was detcrmined on thc basis of budget adoption, taxing authority and operational

indcpcndcnce.

'I ho ti)llowing cnl ilics fl e nol inclucled in this report becilllse thcy ore outononous

Village of Richton Patk - A sell supporting municipal gevernment ploviding u multitude of scrviccs to

lesidents ol the municipality controllcd by an independently elccted board

Rich Township School Dislrict 227 - A sclf supporting school govcrnmcnt providing high school oducltion to

residents ol lhe ilrea controllod by an indcpendcntly elccted board.

(3) Biisis of Prescnlatiotl

'fhc accountirrg policics of the Township confirrrn ro (ionelally Accapted Accounting Principlcs as iLpplicrblc io

governnrcnts. 'l'he lirllowing is a suntmiuy ol lhc rnorc signilicant policies used by the fownship.

Governmeot-widc and lrund lrirtanoial Statsments:

The govcrnmcnt-wicle tlnancial statemcnts [epolt infoflnlrtion on lll of the nonfiduciary x(ti\'itics
Govcrnmcntal activitics, which normally are suppor(ed by taxes and intcrgovel nmental revenues, are rep(n1ed

soplrrtely from businsss{ype xctivities, which [cly k) a signilicant extent on tces and charges li)r suPport

Ths stiltentent of activitigs dcmonstrates lhc degree k) which the direct expcnscs ol a given lunction ()r segments

rre offscl by pr.oglilrn revcnucs. I)irect exPenses arc lhose that arc clcarly identifiilble with a specific functirrn or

scgrnent. progrtm revcnues incluclc l) chirrges to customcrs or applicants who pulchase, use, or dircctly bcnefit

tirirrr goods, s=e|viccs, r,r p'ivileges ltrovirJcd by a givcn !'unclion or scgmcnt ancl 2) gritnls and contributions thlLl

arc lestrictcd to meeting thc opcr;ltional or crpital rccluiretncnts of I particular Iunclion o[ s(jgment. 'Ilxes and

olhcr itclls nol l)ropcfly inclLrcled lnxtng progllm levcnues ilrc rep(rrtcd Insteld .ls ScnclJl fcvcnucs

'lhc |ccounts of the'lownship arc organized on the basis of funds, qach of which is considered a sopilrale

itccoullting entily. Governmcnt resoulces lre allocated to, and accountcd lirr, in individual flnds bascd uprln thc

purpor", ii,t. rvhich they are k) bo spent ancl thc means by which spcnding ctivities arc controllcd.'l'he v.trious

funds arc groupcd inlo valious gcllqric lund typcs as lilllows:

L1



(4)

't'owNsl uP otr RICt l. lLLlNols
NO'II]S TO FINANCIAL S1'ATFMI]N'f S

FOlt f HE Ylt\R hNI)l:D MARCIH 3 l, 2009
(Cirntinued)

A. Sumnrrrv of Significt||lt Accounting I]olicics ((i)ntinued):

(5)

((,)

Clovcfnmcntrl Irund 'l Vl)cs:

'foyvtr I;rttul lhe Town Fund is usccl to account fir| illl revenue and cxpcndilr.rles of the genctirl opcrirlions ol-

the Township ilDd thosc Dot accounted li)r in the other tunds ol the Township.

Sltttiul lltvctrtrl Frlrrlr Spcciirl Rovcnue Funcls arc uscd to accounl fbt thc fevcnuc derivccl fiorn specilic

resoutccs. Ihose resoulccs are utilized to finarcc cxpenditures allowltble eithcr undct locxl otdinarcc or stllo
Ilrv. lhcse includc thc lload District Fund and thc Gcnclll Assislnnce l;und-

Brsis of n ccounting

The basis 0l accounting fofers to whcn lgvqnue lnd expcnditures or gxpenses are rccognized in the ilccounts

and rcported in the financial statement.'fhe accompanying llnancial statemetrts havc been prcpared using thc

econ1;mic resources measuremcnt focus and the accrual basis of accounting in accordance with accounting
p|inciplcs gcnclally rccepted in tha Unitcd Statcs, as prescribcd by the Govcrnmental Accounling St{ndards

lloafd (CASII). Revcnues are recordcd whcn carned lnd uvrilable lirr use, defined as reasonrbly considered

collectible wi{hin sixty (60) days. Expenses are recorded whcn a liability is incuncd, rcgardless ol thc tirning
6i lellted cash llows. Grtnts ilnd similal items are recognizcd ils revgnue as stxrn as all cligibility requiremenLs

have been mct.

lludsclarv Dllo

The buclget is prepalcd on tho modilicd cash basis ol accounting which is thc same basis used in linrncial
reporting. This alkrws lirr comparability betwecn budget and actu.rl rmounts. This is an acceptable melhod in

accord:rnce with the Illinois Rcvised Stllutcs. I'here wcrc no chrnges lo the budget during the ycirr.

Clirsh ilnd ln!eslrncnts

'l hc'lirwnship ol llich held virrious tyllcs (Jl cosh deposits ilt March J1,2009. Cash dcposits, money mlrkets

ilnd cellificalcs ol deposil lrc ptaced with vllious linancial institutioms. All dcpitsits lre in bitnks lnd sitrings

and krrns rs authorizcd by tho lllinois licvised Statutes, l99l cdition.

Propcrty l lxes

'Ihc'lirwnship annually establishcs a logal right to rovcnue tlonr propcrty tilx itsscssmcnts upon enactmcnl ol ir

tax lcvy ordinance by its Township lloard. 'l'he prol)clty tax is levied each ycar on all taxoblc real Property
locatcd io tlrc'fotvnship on or bcfctre the last'l uesday in Deccnrber. lhe tlxcs attach its an cnfi)rceilblc lien on

prrpclly on J lnuiLry L

'l'he 'lownship adopts its plopcfty tirx levy by Dccenrbcr ol eirch year. 'l'hc propcrty taxes are billcd and

collectcd by th() Col)l County 'l'reasurer who rcmits to the 'li)wnship its shrtc of taxes collectod. Taxcs levic(l

in one ycar bccomc payable during the fbllowing ycilr in two installmcnts, lllc tlfst due Prior to March I ilnd

the second duc priol tu Scptcrnber l, or.30 days attct the tilx bills atc mailccl, whichcvcr is lllcr.'I'hc scconcl

insrallrnent is blsed on the current lcvy, assessment lnd ecluillizutiotr, ind rcllgcts itrty changes iiorn the pri,'l'

yeur in thosc tirck)rs. 'l'he'li)wnship typically reccives the property taxos ll1)trr the Cottnty wilhin thilty to sixly

clitys alicr thc clue datcs.

(1)
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TOWNSHIP OF RICH. ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FOR TI'IE YEAR ENDED MARCH 3I. 2OO9

(Continued )

r\. Srrmmarv of Sisnificant Accounting Policies (Continued):

(8) Pe|sonal Property Replacement Taxes

Pursuani to the 1970 Illinois Constitution, all ad valorem personal property taxes in lllinqis were abolished as

of January I, 1979. The constitutionality of this replacement tax was upheld by the Illinoir Supreme Court on

November 21, 1979.

The Personal Pr.operty Replacement Tax replesents an additional income tax tiom corporations (including

certain utilities) and trusts: a new income tax invested capital for public utililies provlding gas,

communication, electlical and water services. Revenues collected under the replacemcD! tax are held in a

special fund in the State Treasury called the Property Tax Replacement Fund. The monies are distributcd to the

'fownship in eight annual payments.

(9) Pleoaid Expenses

prepaid expenses are amounts paid during the current and deferred for expensing to future pcriods b[sed on the

expiration ()f time.

( l0) Ct!prld_A!r9!!

Capital assets, which include property, buildings, equipment, and inliastructure assets a').g. roads, bridges,

sir.lewalks and similar items), are reported in the applicable governmental activitics columtrs in the

gover ntnent-wide financial statements. Capital assets are recorded at cost. The Township has a capilalization

f,olicy with a rhreshold lbr capitatizarion of $2,500 for individual equipment, $10,000 for builtlings and

irnprouements, and $50,000 for infrastructure assets (roads, bridges, culverts, curbs, etc).'fhe costs of normal

rniint"non"" and repairs that do not add to the value of the asset or materially extend .rssets lives are not

capitalized.

property, buildings, and equipment are depreciated using the straight line method over the lbllowing cstimated

useful lives:

Tvoe of Asset

Equipment

Vehicles (under 13,00O pounds)

Vehicles (over I3,000 pounds)

Other Improvements

Buildings
Road Improvements

New lnlilstructure

Life in Years

7

5
'7

20
40
l0
40

\

13



TOWNSHIP OF RICH, ILLINOIS
NOTES TO THE FINANCIAL STATEMENTS

FOR THI] YEAR ENDED MARCH 3I, 2OO9

(Conlinucd)

,{. Sunrnrllrv of Siunificlttrt Accou tint Policic$ (ContiDued):

( l0) Capital Asscls {Contrnucd)

Cupital asset rctivity lbr lhc ycar cndcd March 3 l, 2009 was as lbllows:

Additions

Covemmcntal Aclivities
Non Deprcciable Assets

Lxnd

Deprecirble Assets

Buildings
lmprovcmenlS
Equipmcnt
Work-in-Progrcss

Totals irt Hist(n icill Cosl

L€ss Accunrulated Depreciation
Li u ildings
lmplovcrnents
Dquipnrcnt

Tolal Accumulated Depreciation

Covcnrme tal Activitics Capital
Assets - net

(296196)

s 44'1.60s $ - $ 2,043,769

Retirem€nts

Ending
Balance

465,522

980,940
560,003
809,947

465,522

980,940
856,'199

809,947

lot,222

2,91't,634

(466,6s5)
( 137,950)
(716,86s)

(t ,32t ,4-t 0)

296,796
5?,056

t95,5'14 _ (296;196)

549.426

(4t,8'1'7)
(35,420)
(24,5U)

( l0l,821)

3,170.264

(508,532)
( 173,370)
(74r,38e)

(t,423,29t1

Depfcciatiou expcnse was charged 1o governmc0tal functions as tbllows:

ESDA
'fransportati(nr

Senior Services

Pantry/Donrtions
Road Administratio|l
RoAd Expe|sc
Unallocalcd
Totnl Deprccialion [xpcnsc

$ 3,689
I, r55

29,108
2,310

1,595
16,596

41,368
l0t,82l
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TOWNSI ItP OF ITICI I. ILI-INOIS
N0IES 1'O FINANCIAL 51'ATIIMENTS

I;OR 'I'FIE ENDED MARCTI 3 I . 2OO9

(Continued)

(-'ompcnsated Absenccs

f 6wnship cnrplgyecs 1rc entitled to certain compcnsatcd bscnccs based rrn their length of cmploytnent. Wilh

lnor exccptioDs, colnpensalsd abscnccs cithel vest or rccurnulatc iind llc accrucd whcn thsy are clrned

Vrcatioll pi,Ly is accrucd whcn incutred in thc govcrnnrellt-wide linancill stillcmerlts. A liitbility lor lhesc

itrnounts is rep(ttcd in the govcrnmcntal tilnds.

ll, Taxos Ileccivable

Trxes rcccivable as ol March 31,2009 arc as follows:

'ltx
Ycilr

Town

Fund

lbad
District

Generll
ASSrStancc 'l otal

2008

2007
2,068.941

t92,031

2-/ I .t86
12;187

)f :) l?t ) 5?l ?55

260.6t355.795

C. C:rsh and Credit Risk:

Crccjit risk is thc risk that an issuer or othcr counterparty to an invcstment will not lllfill its obligat()ns

Custodial crcdit risk lor cash deposits is the risk that in thc evert of a bank litilure, thc Township's deposits

mily not be rcturncd or thc'lirwnship will not bc able to recover collateral sccurities in ths posscss,on oi an

oulsidc pnrty. Neither the state nor the'fownship has a deposit policy fbl cuskrdial crcdit risk.

Custodiirl credit risk ltrr investmcnts is thc risk that, in the cvent of lhe failule to the countorparty' thc

Township will not be tble to rccovcr the valuc of its investmcnts or coll tcral sccuritics in thc posscssirrn ol an

outside pilfty. Stlte litw does not fcquire the collateralization of investments'

Inlcfest rlte r.isk is thc risk lhilt changes in intcrest fi tes will advcrsely itlfect thc fair viLlue of an investlncnt

lnvestmcnts hcld tirr- Ltnger lteriods are subjecl to increased risk of adverse iDlercst rilte changes

l). Pcrsoual ProDcrtY I{cDlacelnent 'l'axcs;

As r.equired by ln amendment b llte Pcrsonal Property Rcplacement'f x Act, the l{oad and Bridge Fund is

rctluirecl to distributc r propoltioDate shale of the Personrl ProPerty Rcpllcemcnt 'l axcs collected to tlre

Viilages within the Township. The rmount the'fownship is currently obligated to ply the Villages is cslitnated

to bc $16,418. 'Ihis rnount is shown as "Rcplacement Tax Payablc" on the balltnce shcct.

li. DelerredComDcnsation:

'l'ho crnployeos of thc'l'owrrship ltavc thc option to tlilrticil) te in r single cmployot l)cle|r'cd (lomPcnsation

I'lans tlrtough plyroll dcductiotrs

l5



TOWNSTIII' OF I{ICH. II-LINOIS
NO ES 'I'O FINANCIAL STATEMENI'S

I"'OR 'I'}IE l]NDED MARCII 3I. 2OO9

(Ci)ntinued)

B. I)efcrrcd ConrDcnsatioD Coptinucd:

I'ar.ticipation in thc plans is lr volunllry election of the cmployce. There is no cost or lidbility to tho'l'ownshill.

The Iirwnship docs not itdminister thc Plans.

I,'. Pension and Retircment l.und Commitmcnts

Illirois M unicipill Relircr cnt Iiurd:

l'lirn l)cscfir)taon

llich Townsbip's definccl bcnefit pcnsiitn phn, tllinois Municipul Retilcmcnt (IMRF), provides Ietifcrncnt

dis bility. annual cost or' livi|g adjustments and death bcnellts to plan members and beneficirries. INIRF lcts as

a co[lmon investmgnt and adn']inistrative agent for local govemments and school districts in lllinrlis. The

lllinois Pcnsion (i)de cstablishcs thc benefit provisions ol thc plan that can only be rmcndcd by the lllinois

GeDclrl Assgmbly.

IMIllr issucs a financi l report that includes financial st{temcnts and rcr;uired supplemcntlfy inft)rmation. Th(j

rcport may be obtainsd at www.inrf.org/pub/pugs homep ge.htrn or by writing to the Illinois lvlunicipll

Retircment t;und. 22 I t York lload, Suite 50o Oak Brook, Illinois 60523'

limployees participating in IMIIF arc requircd k) contribute 4.507r, of their annurl covcred salary. 'fhe mcmber

Iate is estiLblishecl by st te statLrte. Thc Township is re<luired to contfibutc at an itctuarially dctcrmined firte -fhe

'fownship rate I'or calenclar year 2O0E was 9.'16Vo of plyroll. The Township contribution requilements arc'.

established and may be amended by the IMRF Board of Trustees. IMRF's unfirnded actuarial accrued liability

is bcing amortizcd as a level percentage of projccted plyrolls on a closed basis (overfunded liability irml)rtizcd

on irn open basis). The rmortization period rt f)ocember 31,2008 was 24 yeirrs'

For Decemtrcr 3 I , 2008 the Township's annual pension cost of $ I84,913 was eclual lo the 'I'ownship's rcquired

ilnd ilctutl conlributions. The requircd contribution was dctermined ls Pllrt ()f lltc l)scember 3l' 2006 ncltlarlill

viLlunlion using the entry agc .tctuilritl cost rnethod, 'l he actuarill assumptiors included (A)'1.5\th invcslmcnl

fate ol relurn (nct of ldministriltivc expenses), (b) pf(icctc(l salaLy increases of 4.00% a ycar, itttfiblltitblc to

inflation, (c) additional plojectcd salrry increases ranging lrr,tm 0.4'/r' Itt 11.6"/. Pet year dellending on age and

servica, attributable t() sgniority/merit, and (d) post-retirement bcnel'it increascs of 37o annually 'fhc actua itl

valuc ol IMRF assers w s dcternrincd using techniques thdt smooth thc ellecls of short-term volatility in tha

nrrrkef vulue of investments over iI live year period with ir 2olo corridor. The lssumptions used lirr thc 2008

!( t||irri:rl v luJlir)n uerc brrsed rrn rhe 2U02 2004 cxpcriencc stutly'

Or l\ mar kct valuc bilsis, the lctualial virluc of irssets as of Docembet 31,2008 is $1,992,0(17. On a tnarkct blsis,

the lirndccl mtio would be 5O.75%,.

'fhc actuiuial assumptions uscd to detcrmirre the actunrial accrued lirbility lbr 2008 llro brscd on the 2005 2007

Ilxpclienco Stucly.

The principll chlnges wcre:
-'l'hc 1994 Gt1rup Annuity Mortality implcmcnled.
-For Resular members. fewor nclrtnal and earlicr retirements lte expcctcd to ('c(tlr'

lo



TOWNSHIP OF RICH. ILLINOIS
NOTES 'IO FINANCIAL S'f ATI]MENTS

ITOR THE ENDED MAIICH 3I. 2OO9

F. Pension and R€tircment Fund Commitments (Continued):

Trend Information

Actuarial
Valuation

Date

Annual
Pension

Cost (APC)

Percentage

of APC

Contributed

Net
Pension

Obligation

$t2/3v08
t2t3 |o7
t2t3U06
t2t3t/05
tzt3tlu
tzt3v03
t2t3lt02
t2t3 Ol

t2/3voo
t2t3|99

t84,913 loo90

161,053 IOOEI

l1t;169 t00%
154,323 lojvo
14,266 lOO90

100,516 I0Olo

100,697 looo/o

98,310 IOOVa

106,685 t0090

110,426 I00Vo

The Suburban Bus Division of the Regional Transportation Authodty awarded a Paratransit Grant to the

Township of Rich commencing on August l, 1985, and initially extended to March 31, 1986. This grant was to

subsidize transportation to shopping and medical facilities within the Township and up to l0 miles outside the

Township borders to medisal facilities. Pace also subsidizes ridership to the CNN site in Park Forest. The grant

provides reimbursement of actual costs aller tares collected at the lesser of 757o of operating expcnses or $2.25

p"l- nn" *oy trip. Tot l grant receipts tiom April 1,2008 to March 31,2009, were $59,154 which included

rdjustmen(s tbr opelating hours- These tunds were credited to related expenses incuncd lor trunsportation costs

The Brant is cLrlfently cxtended ft) December 2009.

Although the grant did not require a compliance audit we did teview provisions of the grant to ass!1e lhe

Township ,"", rrt"rinlly cornplying with them. The results of our review indicate that fbt items tested the

1'ownship of Rich complied with material terms and conditions of the grant. Furthermore, nothrng came to our

Ittention to indicate thc Township of Rich hacl not complied with the significant compliance tclms and

conditions of this grant

Aclditional tl nsportation sclvices not tunded by PACE includes Saturday services, PADS, and transporliltion ot

handicapped high school students to different job sites.

C. "PACE ' Grant

t'7



TOWNSFIIP OF RICTI. II,LINOIS
NOTES 1'O FINANCIAL SI'ATEMEN'I'S

F'OR 1'IIE I]NDED MN RCH 3I. 2OO9

(Continucd)

II. Serri0r' CorDDanion Graut

'I hg Corporation lror Nation.l and Community Ser vic{.:, a Division of tho Unitcd Stilles DePartment ol I Iaallh

and Iluman Services awardcd a Senirtr Companion Plogram Suburban Cook County Grant to the lirwnship of
Rich commcncing on July l, 2005, and initially extendcd k) June 20, 2008. 'l'his grant was k) pay

administralivc and operational costs tu a Senior Companion Program. 'l'he Township supetvises 20 volunteer

stntions locitted in sovon townships in suburban Cook County. Scnior Companion volunteers, pcoplc agc 60

and older, provide assistancc and liiendship to liail individuals who are homebound and, gencrally, living
alonc. Vr:luntcers take care of simple chores, provide tfansportation k) medicitl appointments, hclp buy

gloccries, plovidc respite clre to worn-out clrcgivels, and ofler contlct to thc outside wor'ld, cnabling tiait
oldcr Americans to continue k) live in thcir own homes. Voluntecrs reccive a $2.65 hourly stipcod, mcill and

travcl reirnbursement. insu.llnce, I lthysical cxam, and rccogtlition

The lcderol grrnt is fi)r a one-ycar pcriod fiom Ju ly I , 2008 thru June 30, 2009 in the amount of $329,("21. 'fotal

t-edcral grant rcceipts tiorn July I , 2007 to March 3 I , 2008 wr: re $24 I ,846. Dulingthis period upproximately 66

volunteers served approximately 224 clients. Senior Companions will provide approximately 65,000 hours ol
servicc and rssistance rnnually to fiail and elderly residents of Suburban Cook County.

Although thc gr nt did not require a compliancc audit we did rcview provisions of the grrnt to assule the
'hwnship was materially complying with them. Thc results of a revicw indicate that lor iterns testcd the

Township oiRich complied with matcrial terms and conditions oflhe glilnt. FLrrthermore, nothing came to oltl

nttcntions to indicarc rhc'l'ownship ol Rich had not conrplicd with signilicirnt cornpliitnce tc!'ms and conditions

of this grant.

I. Vac.ttion, Personal. Sick Davs and Maior Mcdical Davs

The 1'ownshrp has threc employce benelit lcave plans- Vacation hours are earned in accordance with the

number ol hours worked per week and thc numbcr of ycars employed by thc'fownship on a calendar yelr basis

l,ersonal days and sick days are earncd on the busis ol'average hours worked pcr week with an ecluivalcnt of li)
days alkrwed per cmpkryee per year, 6 of which ale sick days,4 are petsonal days. Any unused pelsonat d;rlir

are hought back ar onc hitll pay at the gnd of tho calqn(lar yg r. Unused sick dltys ilrc citrriccl ovcr yc r to yeilr

Should enrploynrcnt tcrminalc, the cnrployce will be compensatcd li)r accumul.lted sick days ut the rlte ol onc-

hllt'pay. lhe MiUor Medicrl Days plan allows 4 days per yc{r rctfoactive to cach cmployec's d te ol

employncnt and may be accumulated. Ihcse days nruy be added into yelrs of servicc if employec tetircs whilc

still employed by the Township. Earned and unuscd bcnefits at March 3 I ' 2009 are:

Availablc

Vacrtion Days'r

Pclsonal and Sick Days*

M:r1or Mcdical Days+

15'7 .O7

l,007.04
o49.'15

2,8!1J6 days $ 397,736

'kMrximunr cost to the'forvnship assuming all lcave time rcquires continued cnrployment arrd

Iltwcvcr'. crisling cntltloyecs havc nlways ilssurnccl ilbsent cn'tplilyccs' rcspoltsibilitics to clillc.

Iti

be utilizcd.



Exhibit I
TOWNSHIP OI.' RICH, ILLINOIS

SCHDDUI,E OF IIEVENUES, EXPENDITURIlS, AND
CIIANGFJ IN FUND BALANCFS

COMPARED TO BUDGET
TOWN FUND

FOR THE YEAR ENDED MARCH 31, 2OO9

Original Final
ActLral BLrdget 

-Eqdset$ 3.2r8,718 $ 3,177,850 $ 3,177,850
REVENUES

Propefly Taxes
Pef sonal Property Replacement'f axes

Government Grants
TIF Rebate
Rentll lrcome
In Home Selvices
TranspoItation Receipts
Possport Sales

Youth & Fnmily Services
Senior Sefvicas
Donations
Interest on Investments
Miscellaneous Income

Total Revenues

EXPENDITURES
Administration
Assessof 's Departmerrt

Clcrk's Dopartment
Transportrtion
ESDA
Youth & Family Services
Senior Services
Pantry/Donations
Economic Development
Old Plank Road
Contingencies
Depreciation

Tot I Expenditules
Excess Revenues ovcl Expenditutes

Beginning Fund Balance
Ending Fund Balance

)9. L )
205,688

47 ,7 54
25,827
20,501

363,524
3,308

22,087
346,O79
tOl,629
37 ,349
33-522

4,454,428

35,000
3 l5,000

25,000
28,000
25,000

400,000
6,500

46.000
505,500
I 15,000

7 t,025

35,000
315,000

25,000
28,000
25,000

400,000
6,500

46.000
505,500
I15,000

7 |,025

I,999,803
24t ,2r0

65,36'7

|,o20.704
4l,226
68,114

452,260
744s2
4,510

140
3,907

'77 .630
4,049J22

405,l06

4,749,875

2,107,800
243,400

74,000
1,092,000

64,000
339,7 tO
720,241

15,000
10,000
20,500

100,000

4,749,8'15

2,107,800
243,400

74,000
1.092,000

64,000
339,"1 LO

120,241
t 5,000
10,000
20,500

100,000

4,786.65t 4,i86.651
(36,7'76) (36,776)

4.640.990 4.641.080 4.(i41.080

$ lJ46p96 $,__4.6Q4JO4 $___4SE1104

The nolcs tr) lhe fin ncial strtements are an integral pitrtoflhis s(atemcnt



Ilxhibit 2
TOWNSIIIP OF RICH, ILLINOIS

SCHEDULTI OF RDVENUES, EXPENDITURES, AND
CIIANGES IN I-UND I}ALANCES

COMPARED TO BUDGET
ROAD FUND

FOR TIIB YEAR ENDED MARCII 31,2OO9

Ii.EVENUES
Property Taxes
Pcrsonal Ploperty Iiepluccrnent Tlxes
'f IF Rcbate
Govelnmental Grants

lnterest on Investments

Circuit Coud Fees

Miscellaneous lncome
Total Revenues

EXPENDITURES
AdministIotion
Main(enance of Road
Maintenance of Building & Equipment
Pulchase of Machinery
Rental Expense
Contingencies
Depreciation

Total Expenditures
Excess lievenues 0vel Expenditures

Beginning Itnd Balance
Ending Fund Balance

Original Final

Actual Budset Budset

$ 473,47 | $ 450,000 $ 450.000

35.875
6,959

3.857
2,t36

85 4.000 4.000

40,000 40,000

2,000 2,000

1,500 I,500
t3,525
2,000

522,384 513,025

106,563 143,600

362.t09 295 ,250
52,451 135,000

3,551 40,000

824 2,000
- ( 15,000)

13,525

2,000

5 13,025

143,600
295.250
135,000
40,000
2,ON

( 15,000)

24.t9 |
549.689 630.850 630.850
(2'7,3O5) (l17,825) (l17,825)

594.42t 594.42t 594.421

$ ---5-0lJ!6 $-,--426196 $ -47-0'ses-

'l'he nolcs to the financial statcments are an integral part of this statement
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Exhibir 3
TOWNSIIIP OF IIICH, ILLINOIS

SCIIEDULE OF IIEVIINUES, EXPIINDITURES, AND
CIIANGES IN FUND BAI,ANCES

COMPARED TO BUDGET
GENDI{A L ASSIS'I'ANCE I'UND

ITOR 'I'IIB YEAR ENDED MARCII 3I, 2OO9

I{EVENUES

Ploperty'l-axes
Tll.- Rebate

lnlercst on Investments

Miscellaneous Income

Total Revenues

EXPENDITURES
Administt ation

Contingencies

Home Rcliel
Dcpreciation

TotiLl Expcnditures
Exoess Revenucs over Expenditures

Beginning Fund Balance

Ending Fund Balancc

Oliginal Finrl
Actual Budget Bttclget

$ 403,494 $ 347,900 $ 347.900
i t7q
4,330 13,710 13,7 t0
5.000 4.000 _ 4.000

418,104

138,93 t

24t.620

365,610

158,750

8,000

23 8,500

365,610

l5 8,750

8.000

238.500

380.552 405.250 405.250

37 ,552 (39,640) (19.640)

648.198 648.198 648.198

$ _6E5J5o $ ,_-6AEll_8 $ ,__64&558

The notes to the ljnanciitl statements are an integral palt of this statemenl
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Schedule I

TOWNSHIP OF RICH
SCHEDULE OF TAX COLLECTIONS AND TAXES ITECEIVABLE

YEAR ENDED MARCH 3I.2OO9

TAX
YEAR

20M

2005

2006

200?

2008

TAX
LEVY

3,558.24-s

3,8r2,0t E

4,020,587

4,t66,610

PRIOR

COLLECTION

3.r00.935

3,511,8?5

3,5t7,090

1,424,868

CURRENT
COLLECTIONS

-IEEFU&CL

2rE,Eso

2294,9O3

I,594,3l4

RESERVES

AND

_wBjrE_gls_

34,887 *

26,370 v

76,0'18

40,204

TOTAL
COLLECTIONS

RESERVES & w/O
PERCENT

COLLECTED

9A%

99%

98%

93

cRoss
RECEIVABLE

3t3lt2w)

'260.$t2

2,572,356

-5-t:st'dl-

2,260,972
283,9?3
288,023

$ 2,832,968

3,8r2,018

3,759,9't5

t,594,3t4

Taxes Rcceivrble Bv Fund

'lbwn
Rood .nd Bridge

Gener.tl Assi$ance

Bcs€d on hislory of colledions, apprcximalely 99% of levy is ultimallcy colloclcd.

Therefore a lq, reserve for uncollectables established.

The notes to the fimocial st cment are an intrcgral part of this stateulent.
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TOWNSFIIP OF RICH
SCHEDIJLE OF VALUAI'IONS, RATES AND EXTENSIONS FOR

TAX LEVY YEARS - I997 TO 2OO7

MARCH 31. 2009

Equalized
Assesscd

Valuation

825,170,986

826,57 r,83 r

$ 940,453.270

$ 949,797,602

$ 979.706,063

$ I,166,566,284

$ l, t 83.l3l,824

$ | ,25 r.712.002

$ l,458.297.304

$ 1,527,863,091

$ t,634,385,703

R()td xnd

Bridge
Fund (7o)

o.03 t2

o.0324

o.0322

0.0338

0.0349

0.03 t0

0.0330

0.0330

o.0580

0-0570

0.0560

Schedule 2

Cencral
Asslstance

Fund (7r,)

0.0219

0.0231

0.0245

Town
Fund (%)

0.2184

0.2277

o.2235

o.2330

o.2360

0.21 l0

0.2190

0.2 r90

0.1930

0.1990

0.1960

'l'ax

l-cvy
Yelr

1997

1998*

1999

2000

200r

2002

2003

2004

2005

2006

2007

Estimated
Gross Levy

$ 3,3 34,735

$ 915,255

$ 374,307

0.0261

o-026i

0.0230

0.0250

0.025(i

o.0220

o.0220

0.0220

Estimated
Ilxtsnded

l-evY*"

$ 3,501,472

$ 961,018

$ 393,022

The gross tax levy for 2008 is analyzed below:

'Iown Fund

Road & Bridge Fund, Towr's Share

Gencral Assistatrce Fund

*'r Per legislittion thelc is a -5.07' cilP on the lcvy

'!1998 Equllizccl Assesscd Valualion is estimrtted

Rate

0.1960

0.0560

0.0220

'l'hc notes to the financial statements are an intregal part of this stltement



TOWNSI IIP OF RICH. ILLINOIS
SCHEDULE OF RE'|IREMENT FUND FUNDING PIiOCRESS

FOR THE ENDIJD MARCTI 3 I. 2OO9

Actuarial
Valuation

Datc

Actuarial
Value of
Asscts

lal
2,15r,t19

2,958,075

3,115,643

2;192,302

2,663,288

2,39t,887

2,268,946

2,20t,576

|,972,729

| .592,t24

Acturrial Accrued

l,iability
(AAL)

-Entry Age
(b)

1.925,281

3,266,328

3,45 |,465

3,048,686

3,030,548

2,627,748

2,320,tO3

t,988,986

I,806,920

1,501,928

Unf'undcd
AAI-

(TJAAI-)
(b-r) _

l,l66,l02

308,253

335,822

256,384

36'7 ,260

235,861

5 r,157

(2t2,s90)

(165,809)

(90,196)

LIAAL as a

Percentage

of Covered

Payr oll
((b-a)/c)

6 | .55ry,'

18.'7 4Vo

20.t2Eo

16.o70/o

27.40qo

16.360/o

1.130/a

0.O09a

0.009o

0.O0o/r,

Funded Covered

RLrtio Payroll
(a/b) (c)

I 2/.1 l/08

I2/3 Q7

t2/3t/06

rzt3U05

t2/3UO4

r2t3U03

t2/3U02

t2t3t/01

tzt3t/00

l2t3 | t99

1O.29('/o

90.569o

90.27Ia

9 |.599o

87 .884/o

9l.O21o

97 .80%

| 10.699o

to9.t8%

lO6.OIo/a

1.894.601

|,645,082

t,669,277

l,595,899

I,569,489

|.442,r20

1,371,895

l,260,3 88

|,244,863

l,188,660
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MFMBI ! oF rB' AMFar( AN

lN.r rLrrF oF CrRr Frr rl
PuuL,c A.(:()uNraNr!

EUGENE C. VARNADO, LLC
Ceprrrreo Puerrc AccouNreNrs

4Ol East l62nd Street
Suite 2O3

South Hollancl, lllinois 60473

MFMBER oF IHE

lLLrNos CERrr ED

PUBL rc A.couNrANrs SocrErY

(70a) 362-55OO
Fax (7Oa) 362-566O

ev.rrnado(decvllc com

RIIPOtll' ON IN'I'ERNAT, CONTROI, STRUCTIJIiE
BASED SOLELY ON THE UNDERSTANDING OBTAINED AND

CONTIIOL ASSESSMENT MADE AS PART OF AN AUDIT
OF TTIE FINANCIAL STATEMENTS

The llonorable Township lJoard ofTrustecs
Township of Rich
22013 Governors I Iighway
Richton Patk. lllinois 60471

Wchtve udited the finrncial stirtcments of thc Township of Rich, Illinois fbr the year cnde,j March 3l,2009,and
have issued our report thefcon drtcd May 24,2009.

we conducted our audit in accordlnce with generally accepted auditing standalds and the Government Auditing
Stilndards, issued by the Comptroller General of the United States. Those standards require that we plan and perfirrrn

the audit to obt{in rcasonable assurance about whether the financial statements are frec of matcrial misstrtement.

-Ihe Board 0f the 'fownship of Rich is responsible for establishing and maintaining an inlerna! control structure. In
lirliilling this lesponsibility, estimates and judgments by management are required to ilssest the expected beneiits
and re lated c()sts o l interna l conlr( )l structure policies and procedures. The object ivcs of a n ini,)rnal contlol st! ucture
rfe 10 pr(JVidc mrn{gement with leasLrnable, but not absolute, assurance that xssets are salegu.rtcled against krss tiorD
unauthorized use clr disposition, and that transactions a19 executed in accoldance with manaqement's authorization
and recordcd properly to permit the preparation of financial statemen(s in accordancc wrth generally accepted

accounting principles. Because of inherent limitations in any internal control stlucturc, elroir or irregularitics m y
ncvertheless occur and not be detccted. Also, projection ofany evaluation of the structure to future periods is subject
to the risk that prooedures may bccomc inadequate because of changes in condilions or thrt thc cffectiveness of thc

design and operation of policies and pr)cedures may deteriorat€.

In planning and perlbrming our rudit of the tinancial statements ol the'l'ownship of li.ich, lllinois firl the year ended

March 3 I, 2009. we obtained an underslanding of the internal control structurc. With respeci k) the intern l control

structure, wc obtilined irn understanding of th(] dcsign of rclsv.rnt policies and pfocedu|es and whether thsy htve
been placed in operation and we assesscd control risk in older to determine our auditing proce'dures for the purpose

ofcxpressing our-opinion on thc intcrnll control stfucture. Accordingly, wc do nol express such n oPinion.

Wa noted ccrtain mattcl's involving ths internal control structure and its operation lhat we ci)lrsider to be repqtable
conditions undcr stlndards est blishcd by thc Amcrican Institute of Certified Public A.(ountrnts. Reporttblc
condi(ions involve matters coming to our attention rel:rting to deliciencies in the design or oJ:cration of the internal

colttlol stfucture thilt, in our judgment, corrld ldversely illlect the orgirnizltion's ability to record, Process,
sunrrnarize, and rcPolt financial data consistert with thc asscrtions ol mlnlgerncnt in thc linati"ial statements.

litxlinq
2 ol l I tit)re catds teslcd coltllined manuill ildjustrncnls to the tolill houls recotdecl li)f which there wcfe no

ir iliJ l\ ('l irl,lt,)v.rl liorn the crnll1,'ycc supclvisor.

Rccommendatiun
When rnunual ildiustmcnts arc nladc to timc cards ihe enrploycc supcrvisor should rnitial his/hct itpprovrl
cll lhe clurnge on thc tirllc card.
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A material weakness is a reportable condition in which the design or operation of one or more of the internal control
structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal control
structure that might be reportable conditions and accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses as defined above. However, we believe none of the
reportable conditions described above is material weakness,

This report is intended tbr the information of the Township Board of Trustees, and the cognizant audit agency.
However, this report is a matter of public fecotd and its distribution is not Iimited.
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Fax (7Og) 362-5660
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REPORT ON COMPLIANCE WITTI LAWS AND REGULATIONS
BASED ON AN AUD|I'OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDNNCE WITTI TTIE
GOVERNMENI' AUDI'f IN(; S1'ANDARDS ISSUED BY THE GAO

The llonorable Township Board ofTrustees
Township of Rich
2201 3 Governors Flighway
Richton. Illinois 6047 I

We h ve audited rhe flnancial statements of the Township of Rich, lllinois of and lirr the yenr ended March 31,

2009, rnd have issued our report th€reon dated May 24,2OQ9.

We have conductcd our ludit in accordance with generally accepied auditing standards and Government Auditing
Standards issued by thc Compfoller General of the United State. Those standards require that we plan and perfbrm
lhe audit b obtain rcasonable assurance about whether the financial statements are free to material misstatement.

Clornpliancc with laws, regulations, conhacts and grants applicable to the Township of Rich, Illinois is the

responsibility ol thc'lirwnship's man.rgement. As part ofobtaining reasonable assurance about whether the lin ncial
stiltemenls are licc of rnaterial misstatement, we perlbrmed tests of the Township's compliancc with ccrtlin
plovisions ot laws, r'egulatrons, contract nnd grants. However, the objective of our itudit of the financial stiltsments
was not to Providc irn opinion on overall compliarnce with such provisions. Accoldingly, we do not express such n

oDl n ron.

'lhe results ol our tcsts disclosed no instances of noncompliancc that ale requiled to be reported undcr Govcrnment
Auditing Strndards.

This report is intendcd fbr the intbr mation.of the Township Board of Trustees, management and the cognizant aludit

agency. Howcver, this rcport is a matter of record lnd its distribution is not limited.
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